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}Coming Election 
1A Market Factor? 


| Change-Over for — a 


PLANNING 1955 MODEL CARS 


Began months—even years—ago in clay 


Stocks To Pay 
Year-End Extras 


Building Boom Helps 
Pre-Fab Home Makers » 


FACTORY-MADE HOUSES 


Drawing more public attention 





THE “NAUTILUS” 


Atomic Sub and Builders Rely on World’s 
Greatest Lubrication Knowledge 


With the launching of the “Nautilus” 
— world’s first atomic-powered subma- 
rine —the U.S. Navy crossed the thresh- 
old of the atomic age. 

Socony -Vacuum is proud that it has 
been able to play a dual role in this most 
significant event. 

First, famous Socony-Vacuum lubri- 
cants are now protecting vital machin- 
ery aboard the “Nautilus.” 

Second, Electric Boat Division, Gen- 


eral Dynamics Corp.—builder of the 
“Nautilus’— relies 100% on our lubri- 
cants and a program of Correct Lubrica- 
tion to protect its plant equipment... 
has done so for the past 34 years! 

We wish the “Nautilus” and her crew 
all success...pledge our continued 
cooperation, in every way possible, to 
the Navy and its suppliers, toward the 
end of keeping America and her allies 
strong. 


Hydraulte bender shapes section of 8-in. 
steel pipe in two minutes. This operation 
formerly took a full day. 


A snorkel intake tube being machined to 
very precise tolerances on one of the large 
lathes in the Groton plant. 


SOCONY-VACUUM OIL CO., INC. 


The Makers of Mobilgas and Mobiloil 


SOCONY-VACUUM 
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What do you want to know 
about Dresser Industries? 


Complete information on products 
of the Dresser companies — how 
they are used and where — illus- 
trated in a new timetable size 28- 
page booklet, available on request. 
Just clip this ad to your letterhead 
and mail to Department 204FW, 
Atlantic Building, Dallas, Texas. 





HSTRIZS, INE. 


ANO CHEMICAL EQUIPMENT 






CLARK COMPRESSORS & ENGINES ¢ DRESSER 
COUPLINGS & ELLS « IDECO AND SECURITY DRILL- 
‘ING EQUIPMENT © PACIFIC PUMPS e MAGCOBAR 
DRILLING MUDS AND CHEMICALS « KOBE PRODUC- 
TION SYSTEMS ¢ ROOTS-CONNERSVILLE BLOWERS 








A MUTUAL INVESTMENT FUND 


NATIONAL 
STOCK 
SERIES 


® Represents own- 
ership in a group of 
over 100 common 
stocks. For FREE 
information folder 
and prospectus, 
clip this ad and 
mail with your name and address. 


NATIONAL SECURITIES & 
RESEARCH CORPORATION 
Established 1930 
120 Broadway, New York 5, New York 














THE COLUMBIA 
GAS SYSTEM, INC. 


The Board of Directors has declared this day 
the following final dividend for 1954: 


Common Stock 
No. 81, 30¢ per share 


payable on November 15, 1954, to holders of 
record at close of business October 20, 1954. 





Daze P 
October 7, 1954 "ies 














Another year of outstanding progress in chemicals 


A Message from the President: 
During the year ended June 30, 1954, the Company 


continued to show improvement in sales, net income and 
earnings per share. The Company’s major construction 
program was carried forward according to plan while a 
strong working capital position was maintained. 

In the course of the past year the Vicksburg Works was 


completed at a lower cost than originally estimated and 
made a significant contribution to sales volume. This year, 


with a full twelve months of operations, it should reflect 
itself substantially in net income as well. 


Construction of the polyethylene production facilities 
at Orange, Texas is progressing according to schedule and 
it now appears that the new plant will be completed in the 
spring of 1955 within the original cost estimates. 

We expect a larger volume of business in the current 
year than in the year just past because of our greater 
capacity for production from our expanded facilities. 


Cimthea Gf sad 


CONDENSED STATEMENTS OF CONSOLIDATED FINANCIAL POSITION 


June 30 
1954 1953 








CURRENT ASSETS: 
Cash and U. S. Government 
Securities $25,012,205 $27,254,100 


Receivables (net) 2,282,727 2,128,030 
Inventories 1,873,973 2,073,696 





Total Current Assets $29,168,905 $31,455,826 





CURRENT LIABILITIES: 
Payables and accruals $ 3,542,886 $ 2,456,347 


Federal and state 


income taxes 6,641,782 6,329,488 





Total Current Liabilities $10,184,668 $ 8,785,835 
WORKING CAPITAL $18,984,237 $22,669,991 


PLANTS AND EQUIPMENT = 38,095,132 32,018,643 
OTHER ASSETS (net) 748,793 870,102 








NET ASSETS EMPLOYED 


IN THE BUSINESS $57,828,162 $55,558,736 








SUMMARY OF CONSOLIDATED INCOME 
Year Ended June 30 





1954 1953 





NET SALES OF PRODUCTS = $34,104,178 $30,837,455 





COSTS AND EXPENSES: 


Cost of products sold $17,578,421 $15,835,294 


Selling, administrative, and 


other expenses (net) 4,908,673 4,514,984 





$22,487,094 $20,350,278 

NET INCOME BEFORE TAXES $11,617,084 $10,487,177 
FEDERAL AND STATE 

INCOME TAXES 6,330,000 5,826,000 

NET INCOME $ 5,287,084 $ 4,661,177 














June 30 
1954 1953 
BORROWED CAPITAL $25,000,000 $25,000,000 
EQUITY CAPITAL: 
Serial Preferred Stock, 4.60% 

Cumulative $ 7,746,500 $ 7,994,800 
Second Preferred Stock, 4.50% 

Cumulative and Convertible 6,250,000 
Common Stock 6,749,130 6,000,000 
Amounts paid in on capital 

shares in excess of par value 5,493,620 
Earnings retained in the 

business 13,100,900 10,756,437 


$33,090,150 $31,001,237 














Less—Preferred Stock 
sinking funds 261,988 442,501 
Total Equity Capital $32,828,162 $30,558,736 
TOTAL SOURCES 
FROM WHICH ASSETS 
WERE PROVIDED $57,828,162 $55,558,736 














Spencer Chemical 
Company's Report 
for fiscal 1954 

has just been 
published. 

A copy will 

be mailed to you 
on request. 





Sp encer 


Chemical Gompany 


Dwight Building *- Kansas City 5, Mo. 
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Coming Election a Market Factor? 


A= this time in every even- 
numbered year, investors are 
treated to erudite discussions of the 
probable effects on the stock market 
of the coming election. Not infre- 
quently, the principal value of these 
dissertations is that they provide 
market commentators with something 
tangible to write about in case they 
have run out of other ideas, but this 
year it is entirely possible that the 
outcome of the election will exert a 
direct and important influence upon 
share quotations. 


Practice vs. Theory 


Daily records of stock price aver- 
ages are available covering a period 
of nearly seventy years, a span en- 
compassing 34 Congressional elec- 
tions, half of which accompanied 
Presidential contests. Theoretically, 
study of the market patterns prevail- 
ing on these numerous occasions 
should be able to throw light on the 
probable reaction of investors to 
either a Republican or a Democratic 
victory this time, but as a practical 
matter the value of this historical 
record is not as great as might be 
imagined. 

From the standpoint of investors’ 
interests per se, elections have at 
times merely offered a choice between 
Tweedledum and Tweedledee. Fur- 
thermore, there are no _ objective 
standards by which to determine 
whether the market’s reaction to elec- 
tion results is most accurately meas- 
ured by price developments over a 
period of hours, days, weeks or even 
months after these results become 
known. 
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Charles P. Cushing 


Democratic success could 
have a_ significant effect 


on the course of stock 


prices, depending largely on 
how decisive the margin of 


victory turned out to be 


Stock prices have often been 
affected around election time by some 
other important influence (such as 
a strong major bull or bear trend) 
capable of clouding the picture. 
Finally, the largely professional mar- 
kets of the 1800’s and the early years 
of this century were not comparable 
with those now prevailing, and in 
addition the burning political issues 
of those days (with occasional excep- 
tions) were not as closely related to 
business prospects as their succes- 
sors of more recent years. 

From an ideological standpoint, 
the elections of 1930, 1932, 1934 and 
1936 bore a close resemblance to 
those held during the postwar period, 
but the wide and erratic price swings 
prevalent from 1929 through early 
1935 and the heedless bull market 
psychology which characterized late 
1936 make use of these occasions as 
precedents a risky process. In 1938, 
the significance of the election to the 
stock market was impaired by the 
fact that even the Democratic major- 
ity in Congress had by that time 


grown tired of its role as a rubber 
stamp and showed little disposition 
to enact additional anti-business 
measures. In 1940, 1942 and 1944, 
domestic economic policies were sub- 
ordinated to war issues. 

The four elections held from 1946 
to date have been fought largely on 
the basis of the same opposing phil- 
osophies of government which are 
being offered the electorate today. 
Thus, these seem to be relevant ex- 
amples for study. But the Republi- 
can landslide of 1946 produced incon- 
clusive results in the market. Price 
patterns were erratic for some 
months after the election, and even 
if a clear reaction to the political 
change had been shown its signifi- 
cance would be suspect due to the 
fact that the major trend had recently 
undergone a sharp reversal. 


Market's Reaction 


Since then, investors have deci- 
sively identified their fortunes with 
those of the Republican party. In 
1948, Truman was re-elected and 
Congress changed hands November 
2; the market dropped sharply 
November 3 and again November 5, 
continued to sag during the remain- 
der of the month and did not finally 
hit bottom until the following June. 
Modest Republican gains in 1950 
were greeted by a four-day upsurge 
(with further gains later) and the 
Eisenhower sweep of 1952 brought a 
two-month advance. 

On the basis of this record, it 
seems reasonable to anticipate an 
enthusiastic market reaction to Re- 

Please turn to page 30 











Bristol-Myers in Recovery Phase? 


After earnings decline, there seem now to be signs 


of an impending upturn in company's results. May 


mean restoration of former $1.60 annual dividend rate 


FF the past two years sales and 
earnings of Bristol-Myers, one of 
the country’s leading manufacturers 
of drug products, have slid below the 
previous year. In fact, last year’s net 
fell to the lowest figure in more than 
20 years. This year the downward 
trend is expected to be reversed and 
an upward climb started. 

Actually, the change began in the 
first six months of 1954. Then al- 
though low penicillin prices knocked 
pre-tax profits down 20 per cent from 
1953, because of lower taxes net 
jumped 4 per cent. 

Expectation of a better showing for 
the whole year is based on estimates 
that sales for all divisions will be up 
from last year. With this kind of 
news, stockholders are watching for a 
return to the $1.60 annual dividend 
rate. But other than the admission 
that dividends and earnings are 
closely tied together, the company 
had nothing to say. 


New Antibiotic 


Stockholders put their hopes for 
bigger dividends in the new antibiotic, 
tetracycline, which Bristol-Myers 
started to market in May under the 
trade name Polycycline. The com- 
pany supplies the product, which is 
the latest in the field of broad spec- 
trum antibiotics, in bulk to Squibb 
and Upjohn who then package and 
market it under their own labels. 
Tetracycline is expected to open a 
whole new field and a profitable one 
—the broad spectrum antibiotic mar- 
ket is in the neighborhood of $150 
million a year, almost three times 
Bristol-Myers’ entire 1953 sales. For 
right now tetracycline is helping to 
offset the low price of penicillin result- 
ing from acute price wars started in 
1952 and still continuing. Last year 
the average price of penicillin was 36 
per cent under the comparable 1952 
figure and this year it is even lower. 
‘Streptomycin sales struggle in almost 
as soft a market. 

However, the new drug is not an 
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earnings panacea. On September 29, 
American Cyanamid filed suit against 
Bristol-Myers charging patent in- 
fringement of Cyanamid’s patent cov- 
ering chlortetracycline, sold under the 
trade name Aureomycin. Cyanamid 
complained that Bristol’s Polycycline 
contains material covered by Cyana- 
mid’s patent, and that in making its 
product Bristol used processes and 
methods covered by Cyanamid’s pat- 
ent. Bristol-Myers promptly retorted : 
“This appears to be simply one more 
incident in the prolonged dispute be- 
tween Bristol, American Cyanamid 
and Pfizer over the inventorship of 
tetracycline, and can probably be 
fairly characterized as a fishing expe- 
dition. Under no circumstances will 
the pendency of this suit affect Bris- 
tol’s production and sale of tetracy- 
cline, nor the ultimate ownership of 
the tetracycline patent.” 

Regardless of what happens, Bris- 
tol-Myers’ future hinges on research. 
In the drug field, particularly the eth- 
ical drug industry, the way of sur- 
vival is to quickly make obsolete the 
laboratory’s latest product. Thus 
each year expenditures for discover- 
ing and perfecting new products are 
increased. In 1951 the research bill 
added up to $2 million, last year it 
was $2.5 million, this year it is still 





Bristol-Myers Company 


Earned 
Sales Per *Divi- 

Year (Millions) Share dends Price Range 
1943.... $28.7 $2.01 $0.95 22%4—18% 
1944.... 345 183 1.00 2634—20% 
1945.... 37.1 1.71 112% 40 —25 
1946.... 47.8 490 240 70 —35% 
1947.... 447 266 190 63 —30% 
1948.... 453 2.94 160  3734—25%4 
1949.... 428 1.78 160 33 —25% 
1950.... 52.3 3.01 1.60 31%—23% 
1951.... 616 3.65 1.75 40%—30 
1952.... 566 1.47 160  357%—23%4 
1953.... 55.5 144 100 2654—19% 
Six months ended June 30: 

a, ee 
1954.... N.R. 0.70 a$0.75 b271%4—19% 





*Has paid dividends in every year since 1900. 
a—Paid or declared to October 13. b—To October 
is. N.R.—Not reported. 






higher. The ceiling is not yet in 
sight. For ethical drugs are and will 
continue to be the greatest single fac- 
tor in Bristol-Myers’ growth. How- 
ever, they are not the only one. The 
company chalks up more than half its 
sales from such proprietary drugs as 
[pana toothpaste, Sal Hepatica, Mum, 
Vitalis, Trushay and Bufferin. 

Sales in this industry have continu- 
ally leaped ahead largely because of 
tremendous competition and fabulous 
advertising campaigns. For Bristol- 
Myers this has meant that while there 
are more pieces being cut out of the 
pie, the pie is larger. Bristol-Myers 
concentrates mostly on specialties like 
Bufferin, fast-acting member of the 
aspirin family. Some of the com- 
pany’s products are old, some new. 
Sal Hepatica was introduced in 1895, 
Ipana, the nation’s third largest sell- 
ing toothpaste (Colgate and Gleem 
outrank it), in 1915. But the old- 
line products have continued popu- 
lar because of improvements added 
through research plus new packaging 
for eye-appeal. Today, the company 
offers both [pana A. C. which con- 
tains ammonia and chlorophyll and 
regular Ipana. Of course all tooth- 
paste sales have ballooned because of 
population growth and public health 
consciousness. Added help was the 
hygiene taught to backwoods Gls in 
both World War II and the Korean 
War which resulted in brand new 
postwar customers. 


Deodorants Exploited 


The deodorant field which showed 
a gain of 97 per cent from 1947 
through 1952 is being exploited more 
today than ever before. In this busi- 
ness Bristol-Myers has Mum which 
it purchased in 1931, first advertised 
in 1934. Because of keen spray and 
lotion competition, the company has 
introduced Mum Mist and Ban, the 
latter currently being test-marketed 
in four cities. 

Bristol-Myers’ stock at a current 
price of about 26 is near its best 1954 
level, although considerably below the 
peaks seen in each of the eight years 
1945-1952 (in 1946, it sold at 70). 
Yield from the current $1.00 dividend 
rate is under 4 per cent, but restora- 
tion of the former $1.60 payment 
would mean a return of over 6 per 
cent, based on the present price for 
the issue. 


FINANCIAL WORLD 








U. S. Steel Homes, Inc. 





Building Boom Helps 
Pre-Fab Home Makers 


Factory-made structures are capturing an increasingly 
important share of the total market as building codes 


are modernized and public becomes familiar with product 


eaving an awkward growth pe- 
L riod behind, prefabricated home 
building is moving into the realm of 
solid, established business. Not only 
is it commanding more public atten- 
tion but shipments of pre-fab houses 
this year are expected to exceed 
1953’s record total of 57,000 by at 
least one-third. August in fact was 
the sixth consecutive month to set a 
shipment record, and September is 
expected to fall in line once the 
figures are all in. 

_Prefabrication in one form or an- 
other has a part in the building of 
many more homes than it credits it- 
self with; prefabricated components, 
it is estimated, enter into the work 
of 77 per cent of the new home mar- 
ket. A builder can select and buy 
whatever he wants—such items as 
windows, structural panels, roofs and 
floors. The more that production line 
items are used, the more time is saved 
and costs are cut. More dream 
houses are becoming realities today— 
and faster—because of recourse to 
mass purchasing of ready-made mate- 
rials and reductions in the number of 
man-hours of labor at the building 
site. The very same production fac- 
tors which have brought a luxury car 
(by pre-World War II standards) 
into nearly every man’s garage are 
making it possible for more people to 
own homes. 

The growing impetus of the pre-fab 
movement is reflected in vigorous ex- 
pansion of production lines. The Pre- 
fabricated Home Manufacturers’ In- 
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stitute proudly notes that 17 member 
companies have built new plants 
and/or expanded existing facilities 
since January 1952. The amount 
spent on new facilities, machinery 
and equipment since that date has 
exceeded $10 million. 

The largest unit in the field, Na- 
tional Homes, not only recently ex- 
panded its main plant at Lafayette, 
Ind., but opened another at Horse- 
heads, N. Y., and is planning start- 
ups at two others next year, one at 
Lafayette, the other at Dallas, Texas. 
During its June 30 fiscal year, Na- 
tional produced 14,127 home units 
compared with 12,738 in fiscal 1953 
and 10,058 the previous year, while 
fiscal 1952 revenues of $29.0 million 
rose to $41.1 million and earnings of 
$3.20 per share increased to $3.81. 
Another index to National’s growth 
is the percentage of single family 
housing starts obtained—only 0.2 per 
cent in calendar 1948 but approach- 
ing 2.2 per cent this year. 





Home Building 


Housing Prefab Prefab’s 
Year Starts Shipments Percentage 
1946.... 670,500 37,200 5.55% 
1947.... 849,000 37,400 4.41 
1948.... 931,600 30,000 3.22 
1949.... 1,025,100 35,000 3.41 
1950.... 1,396,000 55,000 3.94 
1951.... 1,091,300 50,000 4.58 
1952..... 1,127,000 55,000 4.88 
1953.... 1,103,800 57,000 5.16 
*1953.... 771,300 36,600 4.75 
*1954.... 797,000 48,000 6.02 





*Eight months. Source: 


g ; Prefabricated Home 
Manufacturers’ Institute. 


National Homes’ stock is traded in 
the over-the-counter market. The 
only listed company with pre-fab 
houses making up an appreciable 
share of results is Harnischfeger Cor- 
poration (Midwest Stock Exchange) 
which has been in the housing field 
since 1935. Although probably bet- 
ter known for capital products lines 
such as overhead cranes, hoists, ex- 
cavators, welding machines and pav- 
ing equipment than for pre-fab 
houses,. Harnischfeger has been keep- 
ing expanded facilities occupied with 
a record volume of new homes orders. 
It increased shipments of P&H 
Homes 25 per cent last year and has 
enough work on hand for capacity op- 
erations over the next several months. 
U. S. Steel, which purchased a ma- 
jority interest in Gunnison Housing 
Corporation in 1944, which is the 
present U. S. Steel Homes, Inc., of 
New Albany, Ind., has built a plant at 
Harrisburg, Pa., for the manufacture 
of new all-steel homes, a venture 
which the industry is watching. Its 
president, John J. O’Brien, is confi- 
dent that factory-made homes will in- 
crease from a current seven per cent 
of the total single-family home market 
to 40 per cent within five years. 


Prejudice Fading 


As the general public becomes more 
familiar with the pre-fab product, 
prejudice resulting from a poor in- 
dustry start is being overcome, while 
building codes in many areas are be- 
ing modernized to permit the use of 
materials combining simplicity and 
lightness with strength. Dollar sales 
are rising even faster than unit vol- 
ume, because of shipments of larger 
houses, with the largest percentage 
now comprising three and four-bed- 
room units with one and a half or 
two baths. 

The price range for completed 
homes runs from about $6,000 to 
$40,000 or more, with the majority 
selling in the $8,000 to $15,000 
bracket. Many companies are report- 
ing an increasing percentage of sales 
for luxury-type homes selling for 
more than $20,000, and one Ohio 
manufacturer has recently filled an 
order for a de luxe job in the $50,000 
bracket. This most dynamic sector 
of the home building industry is mak- 
ing rapid advances, drawing to it 
more and more public attention. 


5 











52 Stocks Which Could 


Pay Year-End Extras 


Here are 52 companies with earnings and finances 
adequate to support extra payments at the year-end. 


Of this group, half paid extra dividends in 1953 


he year 1954 is shaping up as a 

banner period from the stand- 
point of corporate dividend payments. 
While profits after taxes will not fully 
match the $18.3 billion level of last 
year, dividend disbursements seem 
certain to exceed $9 billion for the 
fifth consecutive year and may well 
set a new all-time record, moderately 
above the $9.4 billion paid out by 
corporations in 1953. 

Peak dividend payments, in the 
face of declining corporate profits, are 
possible because of the conservative 
dividend policies pursued by manage- 
ment during the postwar period. Al- 
though total dividend payments mea- 
sured in dollars have risen almost 
without interruption since 1945, the 
total—as a per cent of earnings after 
taxes—has remained quite moderate. 
The 1953 “pay-out ratio,” for exam- 
ple, was in the neighborhood of 50 
per cent compared with 69 per cent in 
1929 and 76 per cent in 1939, With 
capital needs for expansion and mod- 
ernization of plant facilities now tap- 
ering off, many corporations are in 
position to liberalize their dividend 
policies to reflect increased earning 
power. 

The most fruitful period, dividend- 
wise, is usually the year-end when di- 
rectors weigh the advisability of 
authorizing extra payments or in- 
creases in the regular rate. Since 
1954 has been a prosperous period 
for many corporations and 1955 pros- 
pects are encouraging, there is a 
strong likelihood that the year-end 
dividend crop which will be forth- 
coming in the weeks immediately 
ahead will be a bountiful one. In 
fact, action already taken by many 
firms has made certain that the sum 
of 1954 dividends will exceed last 
year’s rate of payments. 

The accompanying list of 52 candi- 
dates for year-end dividends is made 
up of two groups of companies, with 
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26 in each group. Group I consists 
of those which paid extras (in most 
cases at the year-end) in 1953 and 
which appear in position to do like- 
wise this year. Group II consists of 


Candidates for Year-End Dividends 


-—Paid in 1953—, 


GROUP I Regular 
Asmewons Cork....1....... $2.80 
Brewa Gee6.......dess0s.6.. 2.40 
Cities Service............... 4.00 
Cluett, Peabody ............ 2.00 
Cecasoela. oss. seen Bobs tesas 4.00 
Columbia Broadcasting...... 1.60 
Distillers Corp.-Seag......... c1.20 
Gu Ont) 20.85... ios cs os Z59 
Great Northern Paper....... 2.40 
Hercules Powder........... 2.20 
Hershey Chocolate ......... 2.00 
International Nickel ........ c2.00 
International Tel. & Tel..... 0.95 
Johns-Manville ............. 3.00 
Lone Star Cement.......... 1.40 
Lowenstein (M.) & Sons.... 2.00 
National Acme. ....<.5:...... 2.00 
Otis Mieyvator............... 2.00 
Pennsylvania Salt........... 1.20 
a ere 3.00 
Simmons Company......... 2.00 
Se. Bawls Peer... nc... css... 1.12% 
Texas Gulf Sulphur......... 4.00 
Tung-Sol Electric .......... 1.00 
Union Carpide.... 3... .6... 2.00 
po ge ee eee 2.00 

GROUP II 
Amer. Invest. of Ill.......... $1.60 
Anchor Hocking Glass...... 1.60 
Bridgeport Brass ........... 2.00 
Ex-Cell-O Corp............. 31.50 
Flintkote Company......... 2.00 
Food Mach. & Chemical..... 2.00 
Freeport Sulphur........... 2.00 
Garrett Corporation ........ $1.60 
General Motors............. 4.00 
Grumman Aircraft.......... 2.00 
Hewitt-Robins ............. 2.00 
Int’l Cellucotton Products... 1.50 
Johnson & Johnson......... 1.40 
Libbey-Owens-Ford ........ 2.10 
Link-Belt Company......... 2.40 
Monsanto Chemical......... 2.50 
National Biscuit............ 2.60 
National Supply............. 2.00 
. * |. | eae 2.00 
Safeway Stores............. 2.40 
Shamrock Oil & Gas........ s2.10 
oo 8 SPR ee ee 2.00 
Struthers-Wells ............ $1.60 
Union Bag & Paper......... 3.00 
oS. Sh Ss ond ko eee ns 3.00 
Westinghouse Electric...... 2.00 





companies which did not make sup- 
plementary payments to their regular 
rates in 1953, but because of the trend 
of earnings or other factors, might 
well do so before this year draws to 


a close. 


Dividend policies are by no means 


uniform in all cases. 


1953 

*Extra Total 
$0.70 $3.50 
1.00 3.40 
1.00 5.00 
0.50 2.50 
1.00 5.00 
0.25 1.85 
c0.50 c1.70 
1.25 3.80 
0.60 3.00 
0.80 3.00 
0.50 2.50 
c0.35 c2.35 
0.05 1.00 
LZ5 4.25 
0.35 jp 
0.20 2.20 
1.50 5.50: 
0.50 2.50 
0.50 1.70 
0.50 3.50 
0.50 2.50 
0.12% 1:25 
1.00 5.00 
0.25 1.25 
0.50 2.50 
0.50 2.50 
$1.60 

1.60 

2.00 

$1.50 

2.00 

2.00 

2.00 

$1.60 

4.00 

2.00 

2.00 

1.50 

1.40 

2.10 

2.40 

2.50 

2.00 

2.00 

2.00 

2.40 

$2.10 

2.00 

$1.60 

3.00 

3.00 

2.00 


+Paid 
1954 
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$1.20 
1.20 


Thus, in some 
instances (Anchor Hocking, Bridge- 
port Brass, Penick & Ford, etc.) the 
companies have been paying this year 
at the same quarterly rate that was 
in effect during 1953. In others 
(Freeport Sulphur, Lone Star Ce- 
ment, Libbey-Owens-Ford, etc.) the 
current quarterly rate is higher than 
was the case last year, so that with 


Recent 


Price 
82 
80 

108 
36 

113 
73 
33 

146 
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*Not paid at year-end in all cases. ¢Paid or declared thus far in 1954. §Based on 1953 payments. 
a—Based on indicated 1954 payments. b—Over-the-counter bid price. c—In Canadian funds less 15% 


non-residence tax. s—Plus stock. 
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or without a year-end extra, 1954 
dividends will run higher than last 
year’s total. 

Brown Shoe raised its regular 
quarterly payment to 80 cents (from 
60 cents) last month and repetition 
of the $1.00 year-end dividend paid 
the beginning of this year seems pos- 
sible. Armstrong Cork—which also 
has been paying a higher quarterly 
rate this year—might reasonably be 
expected to pay at least $3.70 for 
1954, assuming that the 70-cent extra 
of last year is repeated. 

In the case of Texas Gulf Sulphur 
which has been paying $1 regular plus 


Companies Cash 








A 


Du Pont—Better Living” 


MM": leisure hours and an im- 
proved standard of living are 
yielding more time for work at home 
as well as for recreation. In millions 
of homes the handicraft era, which 
largely vanished in the 19th century, 
is being reborn. 

American householders learned to 
do more things for themselves during 
World War II when skilled carpen- 
ters and painters were hard to find 
and were expensive in the bargain. 
The trend toward increased home 
ownership finds many at work fixing 
things up, adding extra rooms in 
basement and. attic, building terraces 
and screened porches, laying hard 
coverings on floors, making kitchen 
closets and library bookcases, and 
painting exterior surfaces generally. 
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25 cents extra each quarter this year, 
the minimum expectation for the final 
quarter is $1.25 (including the extra) 
but in view of the company’s favor- 
able profit showing the amount could 
conceivably be more generous. 

Some companies can be expected to 
declare year-end dividends which will 
not be payable until early in 1955, so 
that actual 1954 dividend receipts will 
equal those of ’53. Others may lift 
the regular rate in lieu of an extra, 
while still others may feel warranted 
in liberalizing the regular rate while 
at the same time authorizing an extra. 

Despite the encouraging year-end 


dividend outlook, investors should 
consider the long-term operating rec- 
ords of individual companies before 
deciding whether a particular stock 
meets their investment requirements. 
Also to be borne in mind is the fact 
that in some cases the probability of 
an extra payment is already amply 
discounted at prevailing market 
prices. And an “extra” should not be 
considered as anything more than the 
word implies ; under economic condi- 
tions less favorable than those cur- 
rently prevailing, a substantial ma- 
jority of such payments would un- 
doubtedly be discontinued. 


In On “Do It Yourself” 


Makers of small tools and other equipment designed for 


professionals are finding a rapidly expanding market 


among householders. New lines are offered for home use 


One result of this work is that 
homes are being kept in a better state 
of repair than ever before. Another 
is a rapidly expanding market for 
makers of small tools, metal products, 
plywood, lumber, gypsum wall panels, 
wallpaper, paint, foam rubber, canned 
plaster, tacks, nails and many other 
products. It takes millions of dollars 
worth of materials to supply the three 
out of five home owners who are 
painting the outside of their homes 
and hanging their own wallpaper, and 
more amateurs are painting inside 
than out. 


Stimulates New Lines 


The paint makers made it easier by 
developing latex-base products which 
spread on easily and dried quickly. 
The paint roller began to take the 
place of brushes and a compressed-air 
spray gun was designed for outside 
use. Then came pressure cans which 
released paint for small inside jobs 
merely by pressing the button. The 
latest thing is alkyd paints and others 
based on synthetic resins—products 
said to give a harder, more durable 
finish. These products are heralded 
in display advertisements in consumer 
magazines which have wide circula- 
tion in American homes. 

The wallpaper firms got in line 


promptly with trimmed and packaged 
papers, some with adhesive already 
laid on to make it all the easier. 
Makers of floor tiles, which were once 
sold only to professionals, have been 
letting consumers know how it is 
done and the result has been profit- 
able. To help the home owner create 
more living space for his growing 
family, U. S. Plywood brought out 
16-inch wide panels which can be 
easily joined together. It estimates 
that some 15 per cent of its sales go to 
the do-it-yourself crowd, and volume 
is increasing. Other building materials 
companies supply tons of stuff which 
make up or go on walls or floors in 
every room of the house, and there is 
insulation, too, to go over the crawl 
space in the attic. In the light metals 
field, Reynolds Metals is credited 
with a timely offering last year of 
various types of rods, sheets, tubes 
and other forms of aluminum which 
continue to be marketed in retail 
stores throughout the country. Foam 
rubber products which can be cut to 
exact size and shape needed for sofa 
and chair-seat cushions, chair uphol- 
stery, back rests, car seats, play pen 
or crib are supplied by most of the 
rubber companies large and small. 
But the home owner must also have 
Please turn to page 23 
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Censult individual Stock Factographs for further vital in- 
fermation and statistical data on these issues. Opinions are 
based on data and information regarded as reliable, but 


Armour $6 conv. pr. pfd. C+ 

At 100, this speculative preferred 
stock is not a suitable commitment 
for conservative investors. (No pay- 
ments in 1954; is $18 in arrears.) 
The company’s increased emphasis in 
recent years on chemicals, pharma- 
ceuticals and other non-food items 
has not enabled it to level out the 
swings of the cyclical meat packing 
industry. Management plans to ex- 
change the preferred stock, including 
dividend arrears, for other securities, 
including a new issueof subordinated 
income debentures. Details are not 
yet available. 


Central Hudson Gas & Electric B 

Now at 15, stock is a good quality 
utility equity, suitable as an income 
holding. (Pays 70c annually.) Com- 
pany plans, subject to approval of 
New York Public Service Commis- 
sion, to sell $11 million 30 year first 
mortgage bonds and 60,000 shares of 
4.35 per cent preferred stock to in- 
stitutional investors. Proceeds will be 
used to repay short-term bank loans, 
provide for capital requirements 
through 1955 and refinance $4 mil- 
lion of existing 5.25 per cent pre- 
ferred. If the new preferred is sold 
as planned, on November 1, 1954, 
notice will be given holders of the 
5.25 per cent series that their stock 
will be redeemable on or before De- 
cember 1. 


Eastern Air Lines B 

Stock, now at 30, is a business- 
man’s growth commitment. (Paid 50c 
in 1954; new rate to be $1 annually.) 
By 1955 year end, company will have 
completed its $175 million new equip- 
ment and facilities program begun in 
1951 with scarcely any additions to 
capital (long-term debt or new 
stock). This amount is more than 
three times entire assets four years 
ago. Tight control of costs, plus an 
ultra-conservative accounting policy 
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were mainly responsible for the fine 
showing. New flight equipment is 
written off in four years instead of 
the five to seven years used by most 
airlines. This charge reached $12.5 
million in 1952, $18 million in 1953 
and will total $25 million in 1954 and 
$28 million in 1955. After that, it is 
scheduled to drop rapidly since the 
ultimate changeover to jet power will 
take about four years after a decision 
to make the step has been reached. 


Fedders-Quigan C+ 

Now at 11, stock is one of the more 
speculative issues in its field. (Paid 
8% stock in 1953; 6% stock so far 
in 1954.) Management reported a 
substantial loss for the last quarter of 
the most recent fiscal year ended 
August 31, 1954. Earnings for the 
full fiscal year are estimated at 60 
cents a share, compared with $1.10 
for the first nine months and $1.20 
for the 1953 fiscal period. The 
less favorable fourth quarter opera- 
tions resulted from generally cooler 
weather during the summer months 
which lowered sales activity in room 
air-conditioners. This in turn resulted 
in some industry-wide price-cutting. 
In addition, automotive business was 
slower. 


Inland Steel A 

Stock, now at 64, is one of the bet- 
ter situated steel equities. (Paid $3.50 
in 1953; $2.25 so far in 1954.) Com- 
pany has begun construction of a 
$14.8 million addition to its structural 
steel plant at Indiana Harbor, In- 
diana. Fast amortization for 50 per 
cent of the cost has been granted and 
work is scheduled for completion by 
year-end 1955. The new facilities 
will produce wide-flange structural 
beams for the construction industry, 
thus providing competition for U. S. 
Steel and Bethlehem, the only other 
producers of these particular shapes. 
The large concentration of metal- 





no responsibility is assumed for their accuracy. The epin- 
ions expressed should be read in line with the investment 
policy outlined each week on the Market Outleok page. 


working plants in the Chicago area 
has enabled company to show better 
than average results for 1954 and it 
is estimated that net income will be 
about 10 per cent above the $6.90 per 
share reported for 1953. 


Macy (R. H.} B 

Stock at 26 is a businessman’s in- 
vestment returning 6.2% on $1.60 
annual dividend. Sales for the fiscal 
year ended July 31, 1954 reached 
$340.3 million, the second largest an- 
nual sales figure in the company’s 
history, and a gain of 2.3 per cent 
over 1953 volume. Earnings for the 
past year totaled $2.14 a share, com- 
pared with $2.20 in the 1953 annual 
period. In line with the rapid growth 
of suburban areas since 1940, Macy is 
concentrating on branch stores in 
these expanding communities. The 
total number of Macy branch units 
will be 26 when all presently planned 
stores are completed. Two of the 
largest branches (320,000 sq ft. each) 
currently under consideration are for 
the Garden State Plaza Shopping 
Center in Bergen County, N. J. and 
Roosevelt Field, Long Island, N. Y. 


Merritt-Chapman & Scott C+ 

Speculative stock, at 24, does not 
appear out of line relative to pro- 
spective earnings (Paid $1.50 plus 
25% stock to date in 1954; paid $2.00 
in 1953.) Company’s aggressive 
policy of acquisition has sharply ex- 
panded operations in recent years. 
Merritt currently is offering to ac- 
quire Marion Power Shovel, a manu- . 
facturer of construction equipment, 
through an exchange of stock. Ac- 
quisition of a Canadian construction 
company is practically completed. 
Authorized common stock was re- 
cently increased from three million to 
six million shares, presumably to 
facilitate further mergers. At the 
last stockholder’s meeting, Mr. Louis 
E. Wolfson, president, announced 
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that 1955 should be the best year in 
the company’s history. 


Pennsylvania Power & Light B 

Stock, now at 45, represents a 
promising growth utility. (Paid $1.80 
in 1953; $2.30 so far in 1954.) Com- 
pany reports pro-forma_ consolidated 
net income (including Scranton Elec- 
tric) for the 12 months to August 31, 
1954 as equal to $2.84 per common 
share vs. $2.67 the priod period. An 
agreement to merge Pennsylvania 
Water & Power has now been ap- 
proved by directors of both com- 
panies and will be submitted to stock- 
holders about December 15. Under 
this plan shareholders of Pennsy]l- 
vania Water & Power will receive 
one-quarter share of 4.40 per cent 
preferred stock and one-half share of 
company’s common. The existing 
preferred stock of the former com- 
pany will be called for redemption 
sometime before completion of the 
merger. 


Radio Corp. B 

Stock, at 34, is one of the best 
equities in the dynamic but specula- 
tive electronics group. (Paid $1 im 
1953; $1.20 in 1954.) Company’s 
1954 sales are expected to be well 
above the 1953 level. July, August 
and September sales ran about 5 per 
cent ahead of last year (Government 
business about 25 per cent). The 
backlog of defense orders is now be- 
tween $300-$400 million but all divi- 
sions are participating in the uptrend. 
Mainly to prepare for quantity pro- 
duction of its 21-inch color television 
receivers, scheduled for early 1955, 
company is spending about $30 mil- 
lion this year. But some narrowing 
of over-all profit margins is probable 
because of these development ex- 
penses and final net may only equal 


the $2.27 a common share reported 
for 1953. 


South Carolina Electric & Gas C+ 

While not of top quality, shares 
now at 18, have strong growth poten- 
tial. (Paid 67¥%4c in 1953; 77Yc so 
far in 1954.) Based on an average of 
3 million common shares outstanding, 
company reports consolidated net in- 
come for the 8 months ended August 
31, 1954 at 91 cents compared with 
67 cents on 2.7 million shares in the 
prior period. This favorable show- 
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ing was due primarily to an increase 
of 19 per cent in kilowatt-hour sales 
of electricity (5 per cent exclusive of 
deliveries to the Savannah River 
Project of the Atomic Energy Com- 
mission). Residential business was 
up 16 per cent, commercial 6 per 
cent, more than offsetting a 5 per cent 
drop in the industrial category. For- 
mal dedication of two new 75,000 
kw-capacity generating units was 
held on October 7, 1954; a third unit 
(100,000 kw) is due for completion 
in the Fall of 1955. 


Southern California Edison oot 

Stock, now at 44, is a good quality 
utility equity with well defined 
growth prospect. (Pays $2 annu- 
ally.) The company’s rate increase, 
which went into effect September 13, 
1954, is expected to add between 5 
and 10 cents to projected 1954 earn- 
ings of $2.85 per common share: 
($2.56 in 1953) and about 50 cents 
on an annual basis. As for a divi- 
dend increase in line with present 
policy of a 70 per cent to 75 per cent 
payout, no action is probable before 
the April, 1955 meeting when the ef- 
fect of the new rates will be more 
accurately determinable. The 1954 
capital expenditures budget will total 
about $76 million and next year’s new 
money requirements are tentatively 
set at $55 million. 


Stokely-Van Camp C+ 

Stock, now at 17, has favorable 
near term prospects. (Paid 90c plus 
5% stock in 1954; 7Oc so far in 
1954.) Sales in the fiscal year ended 
May, 1954 reached a record $121.7 
million, 6.3 per cent over the previ- 
ous year’s results, and reflected in- 
creased consumer demand and Gov- 
ernment business. Management ex- 
pects sales and earnings in fiscal 1955 
to equal or exceed those for the last 
fiscal year. Recent acquisition of 
Pictsweet Foods, Inc., West Coast 
processor of frozen fruits and vege- 
tables, gives the company a stronger 
foothold in the rapidly expanding 
frozen foods field. 


Sun Oil A 

A quality oil situation, stock re- 
cently at 80. (Paid $1 plus 8% stock 
in 1953); 75c so far this year.) Ex- 
panding its interest in petrochemicals, 
the company plans to construct a $9 


million anhydrous ammonia plant at 
its Marcus Hook, Pa. refinery. To be 
completed late in 1955, the new plant 
will have a capacity of 300 tons per 
day. Synthetic ammonia is finding 
growing use in production of liquid 
fertilizers, synthetic fibres and ex- 
plosives. Sun has invested approxi- 
mately $54 million in new facilities 
at its Marcus Hook refinery in the 
past seven years, and more than $25 
million of this expansion has been in 
the field of petrochemicals. Sun also 
is putting the finishing touches on a 
new process for super-refining of 
lubricating oil to produce a higher 
quality oil than was before possible. 


Tide Water Associated Oil B 

Where income is important, new 
exchange offer appears attractive; 
common now 27 and paying no divi- 
dend. Stockholders will vote Nov. 
15, on a plan to create a new issue of 
cumulative preferred stock, $25 par, 
paying a $1.20 annual dividend. If 
approved, the new shares will be 
offered in an optional exchange for 
common stock on a share for share 
basis. Common holders may retain 
their shares or exchange all or any 
part of them for the proposed pre- 
ferred stock. This offer would not 
apply to Mission Development Co., 
Mission Corp. and Pacific Western 
Oil, which together own about 53 per 
cent of Tide Water common stock. 
It is believed that no significant cash 
dividend will be paid on the common 
for some time because of the exten- 
sive expansion program being carried 
out by the company. 


Transamerica a 
Now at 35, the shares possess long- 
term investment and speculative ap- 
peal. ($1.30 paid to date in 1954; 
paid $1.65 in 1953.) Reflecting its 
aggressive expansion policy, Trans- 
america recently announced acquisi- 
tion of 76.84 per cent of the out- 
standing stock of San Francisco Bank 
which has 22 branches in northern 
California. Net asset value per share, 
which amounted to $26.63 at the end 
of 1953, is understated because of 
the company’s policy of carrying as- 
sets substafitially below their market 
value. Dividends, which were treated 
non-taxable as income in 1953, are 
expected to be taxable in 1954. 





*Holding companies not rated. 











Good Business for 
General Dynamics 


Company is largely dependent on weapons of war 


for earnings but demand for its products is likely 


to remain at high levels for an indefinite time 


arly in 1947, submarine builder 

Electric Boat Company diversi- 
fied its operations in dramatic fashion 
by acquiring Canadair Limited, the 
Dominion’s largest producer of com- 
mercial and military aircraft. Electric 
Boat now was not only underseas but 
in the air ,and it also had gained what 
can be mildly described as a bargain 
inasmuch as Canadair was probably 
cheap at twice the price. Six years 
later it was estimated that Canadair’s 
earning power had increased its 
worth to at least three times the $12 
million invested. By far the greater 
part of Electric Boat’s revenues, in 
fact, now came from Canadair. 

In that same year, Electric Boat 
changed its name to General Dy- 
namics, taking practically one-half 
of it from its Electro Dynamic divi- 
sion, producer of electric motors for 
marine and industrial use. It was 
fairly obvious that Electric Boat as 
a name was non-descriptive of a 
sizable aircraft producer and further- 
more it conveyed no hint of the com- 
pany’s hopes to develop some further 
business in the commercial field such 
as atomic-powered industrial dy- 
namics based on the nuclear propul- 
sion system of a U. S. Navy sub- 
marine which the company was work- 
ing on at that time. General Dy- 
namics, however, is still very much 
in the submarine business with its 
first nuclear-powered unit, the Nau- 
tilis, being outfitted, another, the Sea 
Wolf, under construction and a third 
in the idea stage, since no contract 
has yet been signed. It is about to 
build a $17.8 million attack sub- 
marine for the U. S. Navy and a lot 
more activity mav be looked for in 
the underseas field in view of Rus- 
sia’s expansion in the same direction. 

The Electric Boat division also re- 
pairs and overhauls U. S. Navy sub- 
marines, builds subs for other na- 
tions such as Peru, which recently 
10 


received an attack unit, and it is mak- 
ing component equipment for Atomic 
Energy Commission plants. Another 
interesting and current sideline is 
work on the two high-speed wind 
tunnels for United Aircraft Corpora- 
tion’s research laboratory. 

But it is in the air that General Dy- 
namics is expanding the fastest. It 
made history last spring by acquiring 
Consolidated Vultee which had sales 
of $370.7 million in fiscal 1952-53. 
This contrasted with $206.6 million 
for General Dynamics in the 1953 cal- 
endar year. For purposes of compari- 
son, results of General Dynamics for 
the first six months of 1954 were 
combined with those of Convair for 
the similar period (including the four 
months preceding the merger) while 
those of 1953 were reported on the 
same pro forma basis. Half-year 
sales, therefore, were shown to be 
$291.4 million for 1954, $296.9 mil- 
lion for the year-earlier period. But 





General Dynamics 


Net 

Sales Earned 

(Mil- Per *Divi- 

lions) Share dends Price Range 
1937... $9.1 $0.68 $0.60 16 — 3% 
1938... 11.5 0.75 0.60 15%— 6 
1939... 145 144 0.60 18%4— 8Y% 
1940... 169 2.89 0.80 183%—10% 
1941... 43.7 3.76 0.90 173%%—10 
1942... 75.2 3.92 100 133%%— 9% 
1943... 946 455 125 14 — 8% 
1944... 90.8 4.14 1.50 1534—10 
1945... 454 3.11 1.50 24%—14 
1946... 144 1.98 $1.25 3534—12% 
1947... 269 0.37 1.00 163%—10% 
1948... 546 249 1.50 16%—11 
1949... 452 0.13 1.50 173%—123%4 
1950... 41.8 1.52 1.25 213%%—16 
1951... 826 4.53 s1.00 27%—17% 
1952... 1346 5.72 2.25 4552—24Y% 
1953... 2066 7.01 2.25 4634—31 
Six months ended June 30: 
1953. ..$296.9 $3.29 ge ate a 
1954... 291.4 4.24 a$3.25 a7554—36 


*Has paid dividends in every year since 1936. 
a—Through October 13. s—Plus stock. 





in view of the fact that Electric Boat 
in its peak war year fell well short 
of the $100 million mark, it is ap- 
parent that expansion into aircraft 
has multiplied the sales potential sev- 
eral times over. 

Convair itself is an important pro- 
ducer of war weapons including 
bombers, jet fighters, guided missles 
and related electronic equipment as 
well as trainer aircraft, water-based 
transports and the Convair-Liner 
commercial plane. The backlog of 
this one division alone made up the 
bulk of the corporation’s unfilled 
orders on hand at June 30 which then 
totaled about $917 million plus $250 
million in contracts then under ne- 
gotiation, some of which have now 
been signed. One of these was for 
21 military aircraft plus spare parts 
and special tools. With sales running 
at an annual rate of $600 million, 
General Dynamics could earn $8.00 
per share this year compared with 
the $7.01 reported for 1953. 


Transition Period 


But although growth and change 
for General Dynamics has been rapid 
in recent years, this is probably only 
a transition period from pre-atomic 
power to more universal applications 
of this earth-shaking medium. Much 
of today’s work is in the nature of 
pioneering. It was a_ purposeful 
election when, at a directors’ meeting 
held last spring, Gordon Dean, for- 
mer Atomic Energy Commission 
chairman, was added to the board. 
John Jay Hopkins, General Dy- 
namics chairman and president, ob- 
serves: “It is expected that Mr. 
Dean’s counsel and advice will con- 
tribute importantly to the corpora- 
tion’s planning of peacetime applica- 
tions of atomic energy. The future, I 
believe, may be viewed with confi- 
dence.” Output of war weapons still 
comprises the great bulk of company 
work and probably will do so for 
some time to come but the coming 
thing is the new science of nucleo- 
dynamics which will team up indus- 
try with atomic energy. 

Since the profitable results of 
these efforts and the attendant risks 
as well can hardly be estimated, no 
one is in a position to even guess 
whether the price of General Dy- 
namics common, following its recent 
run-up, is much too high or whether 
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the shares are conservatively evalu- 
ated. General Dynamics therefore is 
primarily a risk situation, and al- 
though higher prices may be seen, 
reversals (temporary or otherwise) 


Change-Over for 


also may occur. The shares are 
suitable only for those who can af- 
ford a speculation in an issue with 
an indeterminate future although 
current prospects appear favorable. 


The Auto Industry 


Passenger car makers are now on the threshhold of a new 


model year which, for some companies, may prove to be 


considerably more prosperous than the year just ending 


he statement “as the auto in- 

dustry goes so goes the nation” 
may not be completely valid, but there 
is little doubt that the motor vehicle 
industry plays an important role in 
the national economy. The automo- 
tive field, including sales of acces- 
sories and gasoline, is a $38 billion a 
year business, accounting for some 10 
per cent of gross national product. It 
employs about one-seventh of all 
workers in the United States, pur- 
chases from 15 to 20 per cent of all 
steel produced, and is the largest con- 
sumer of rubber, glass and lead. 

At the moment, production in the 
auto industry is abnormally low as the 
car makers change over for the intro- 
duction of their 1955 models. The 
1955 jobs are being awaited with 
more than usual interest as the com- 
panies that hit the jackpot this year 
(Ford and General Motors) are seek- 
ing to maintain their big lead over the 
remainder of the field, while Chrysler 
and the independents seek to regain 
some of the ground lost in 1954. 

So far this year, General Motors 
has garnered about 52 per cent of in- 
dustry production and Ford 33 per 
cent, both up appreciably from their 
proportions in 1953. Chrysler’s share 
of the market, meanwhile, has slipped 
to around 11 per cent and all other 
companies have a mere four per cent. 
Chrysler’s model changeover (see 
page 22) is of particular interest be- 
cause the program—undertaken at a 
cost of over $250 million—is the most 
complete restyling ever made by an 
automotive company in a single year. 
The company—which accounted for 
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around 25.7 per cent of the auto 
market in 1946—has as its immediate 
target the recapture of 20 per cent of 
the business. 

Other auto makers also have opti- 
mistic sales programs. The Buick di- 
vision of General Motors hopes to 
rack up record sales next year which 
would surpass its existing 1950 peak 
of 556,000 cars and the 500,000 or 
more units likely to be turned out 
this year. And Chevrolet, which is 
running neck-in-neck with Ford for 
leadership in the low-priced field, ex- 
pects one of its best years in 1955. 
The Lincoln-Mercury division of 
Ford, meanwhile, has announced 
plans to sell 340,000 cars next year or 
10 per cent more than it hopes to 
sell during the current year. 

The new Studebaker-Packard firm 
has its sights on “‘at least 300,000 cars 
in 1955.” If realized, such a goal would 
represent an impressive recovery over 
this year’s showing and would also be 
an improvement over 1953 when 
Studebaker sold 2.9 per cent of all 
cars made and Packard, 1.6 per cent. 
The new company hopes to increase 
its share of defense work (of which 
it has little at present) following the 





Chrys xr Corp. - 


example of Chrysler which recently 
was designated a producer of medium 
tanks. 

The $64 question is whether 
Studebaker-Packard will eventually 
join American Motors (the result of 
the combination of Nash-Kelvinator 
and Hudson last May 1) in still an- 
other merger; some observers believe 
that such a step will be hastened by 
the untimely death of George W. 
Mason, head of American Motors. 
The latter company has established 
integration and standardization as its 
formula for success in today’s auto 
market and will start manufacture of 
the Nash Ambassador and Statesman 
as well as the Hudson Hornet and 
Wasp in its Wisconsin plants starting 
next month. 

Kaiser Motors, been 


which has 


hard hit by the revival of old-time 


competition in the industry, has just 
concluded an agreement to manutac- 
ture cars and trucks in Argentina. 
Under an arrangement with the 
Argentine Government and private 
investors in that country, Willys 
Motors (a Kaiser subsidiary) plans 
to produce 40,000 vehicles annually, 
though full production won't be 
reached for about three years. 
Kaiser has not been alone in its 
Please turn to page 27 


How the Auto Makers Rank 


m———Sales——____, 
(In Mils.) --Earned Per Share— -- Dividends — Recent 

1952 1953 1952 1953 *1954 1953 1954 Price Yield 
General Motors.. $7,549.2 $10,028.0 $6.25 $6.69 $8.75 $400 $3.00 90 44% 
Chrysler Corp. .. 2,600.9 33479 9.04 859 3.50 600 3.75 67 »b6.7 
Studebaker-Pack’d 819.0 930.1 a 13 
American Motors 573.3 a671.5 wii -r pe c0.121%4 10 
Kaiser Motors .. 302.9 359.0 D1.03 D4.08 _ ae fed 2 





*Estimated. 


August 26. D—Deficit. 


a—lIncludes Nash figures for September fiscal year and Hudson for calendar year. 
b—Based on estimated 1954 dividend total of $4.50. 


c—Directors took no dividend action on 


1] 





FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


- - « LOUIS GUENTHER, Publisher, 1902-1953 


Statistical Tool 


Mearxer ANALYSTS are 
constantly trying to sharpen the sta- 
tistical tools they use for reasons that 
are entirely clear to investors who 
realize that at best there can be no 
certainty in the business of forecast- 
ing. An interesting change along 
this line has come to our attention 
from the firm of Arthur Wiesen- 
berger & Company. In tracing a 
chart on the familiar basis of calcu- 
lating how much it costs the investor 
to buy one dollar of dividend income, 
it throws out the composite averages 
covering rails, utilities, banks and 
insurance stocks as well as the basic 
industrials; and makes the base all- 
industrial instead. The figures based 
upon the industrials tend better to 
stay within a relatively stable range, 
it appears, than did the composite 
figures. For this purpose the Dow- 
Jones Industrial average is used back 
to 1928 and for the years preceding 
that the Cowles Commission indus- 
trial series. 

On this basis, the stock market 
today is expressing hope but not high 
confidence nor boiling enthusiasm. 
An investment of $20 is needed to 
buy one dollar in what the late 
George F. Baker, Sr., called “rental 
money” on better grade dividend- 
paying stocks. The post-war ex- 
tremes, using the same method of 
calculation, were $12.64 per dollar 
of dividend return in. 1942 and 
$30.96 in 1946. On this basis, at 
least, stocks do not seem as high 
as their current average price 
would suggest. 


Shares for Children 


Mosr PARENTS with any 
experience in the matter will agree 
that one of the most effective aids 
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to children’s education in the profit- 
able business of investing in equities 
for income would be to let them learn 
at first hand how savings put in sea- 
soned dividend payers tend to in- 
crease. Keith Funston, president of 
the New York Stock Exchange, has 
offered a suggestion which would 
eliminate some of the clumsy barriers 
that now obstruct such practical 
training. He proposes a uniform law 
for all states that would permit 
parents to give corporate securities to 
children without placing the parents 
in ‘potential danger of violating a 
law. This, under his plan, could be 
assured by simply giving the parents 
the power of management over such 
investments. 

At present, a great deal of form 
is necessary before Father can give 
Junior five shares of stock for Christ- 
mas; and, once in, Father needs per- 
mission to act as guardian to get 
Junior out. No binding obstructions 
of such nature are interposed in 
establishing a savings account or 
buying Government bonds for chil- 
dren; and it is time to make it easier 
for parents to make gifts of stocks. 


Ivan’s Lot 


Since THE WAR _ the 
Soviet has reduced prices of con- 
sumer goods six times. This, on its 
face, sounds like big news. But the 
Kremlin operates on a different basis 
than the United States does. Instead 
of raising wages, it seeks to reduce 
prices. And to see how the two sys- 
tems actually compare in terms of 
take-home pay, other comparisons 
are necessary. For this purpose, a 
report of the Bureau of Labor Sta- 
tistics, U. S. Department of Labor, 
will serve. In documented fashion, 
the study shows what selected com- 
modities really cost in terms of ap- 








proximate working time required 
to buy them at Moscow’s fixed state 
store prices and in New York’s hurly 
burly of the market-place. 

To buy a pound of beef or a quart 
of milk, Russia’s Ivan must work 
five times as long as America’s Joe. 
To buy his wife a cotton dress he 
must work 18 hours against two for 
Joe. For a pair of socks, part rayon, 
he turns the lathe, if fortunate 
enough to have one in his plant, for 
three hours against only 18 minutes 
for the American. To buy a radio, 
Ivan works twenty times as long as 
his American counterpart. Little 
wonder that American Labor spurns 
Communism. 


Now They Know 


A BIRTHDAY of signifi- 
cance is being celebrated this month 
by the Audit Bureau of Circulation, 
its fortieth. Before 1914 there was 
no easy way for a company or indi- 
vidual to ascertain just what he was 
buying when he purchased advertis- 
ing space in a newspaper or maga- 
zine. In that year an answer to the 
speculative endeavor was supplied 
when the publishing and agency busi- 
nesses joined forces with advertis- 
ers in establishing the Bureau. To- 
day, A.B.C., a non-profit and coop- 
erative association with 3,575 mem- 
bers, has provided exact standards 
for measuring and verifying circula- 
tion figures and these must be met 
before its famous seal may be 
stamped on the statements of par- 
ticipating newspapers, magazines and 
other publications. The success of 
the venture again attests the effec- 
tiveness of self-policing by indus- 
try. The A.B.C. insignia which 
FINANCIAL Wok LD is proud to show 
on its masthead is a guaranty of 
integrity in circulation claims. 
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Keener Competition 


For Insurance Firms 


Sears, Roebucks's Allstate giant, which has been giving other 


casualty companies a run for their money, adds fire coverage 


to its line. Rates are under pressure and margins narrowing 


ack in 1931 Sears, Roebuck and 

Co. decided it was well within its 
scope to sell auto liability insurance 
and to offer it at a lower rate than 
charged by the regular insurance 
companies. It organized the Allstate 
Insurance Company, set up booths in 
its retail stores, and sold policies 
through regular salaried employes or 
employes on salary plus a small com- 
mission. 

Low rates were possible because 
the regular insurance concerns were 
and are forced to pay out much larger 
commissions to insurance brokers and 
are put to heavy expense to maintain 
far-flung networks of state and other 
regional organizations. Allstate had 
the nationwide Sears’ set-up of stores 
and order agencies as bases for oper- 
ations—greatly cutting down the ex- 
pense of doing business. 

Allstate grew at a modest pace, 
however, until after World War II 
had passed into history. In 1948 it 
wrote $31.7 million coverage of auto 
liability of one kind or another. It 
also organized a subsidiary, the All- 
state Fire Insurance Company which 
insures automobiles against fire only. 
It wrote $1.4 million in insurance in 
1948, $17.4 million last year. 

Last year Allstate wrote a total of 
$156.2 million liability insurance, up 
$53 million from 1952 and more than 
double the policies written in 1951. 
Its admitted assets had grown from 
$39.9 million in 1948 and $90.8 mil- 
lion in 1951 to $176.8 million at the 
close of last year. The company now 
ranks 18th in this respect among the 
several hundred other casualty and 
liability companies in the United 
States. 

Adjusted to the 100 per cent 1952 
stock dividend, pre-tax earnings per 
share in 1951 soared from $257.84 
to $641.06. They reached last year 
the all-time high of $760.30 per share, 
and for the fourth successive year 
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Allstate declared $50 per share in 
dividends. Since all of the outstand- 
ing 30,000 shares—with the exception 
of 16 shares of directors’ qualifying 
holdings—are owned by Sears, it is 
unlikely the general investor will ever 
have an opportunity to tuck a few 
shares into his own portfolio. 

With rates generally about 20 per 
cent lower than those of other casualty 
companies, Allstate has been giving 
the regular insurers a run for their 
money. Each year has seen a sharp 
swingover of business from the lead- 
ing stock companies to the giant off- 
spring of the mail order leader. Profit 
margins of the regular underwriters 
are narrowing because of increasing 
operating costs, just when heavy 
pressure is being exerted against what 
many regard as an unduly high level 
of rates. And most of the companies 
are girding their loins for a fight to 
win back a larger share of the auto 
insurance business. Stymied on the 
matter of reducing rates, they are 
launching a broad campaign aimed at 
convincing the motorist that he gets 
so much more service for the higher 
premium that the extra cost is justi- 
fied. 

To add to the worries of the old 
time insurance companies, many of 
which also insure against fire damage 
or have affiliates which handle fire 


risks, Allstate is out to cut itself a 
slice of the $1.5 billion a year fire 
business. Just about a year ago it an- 
nounced it was considering entrance 
into the field and would offer rates 20 
per cent under the established sched- 
ules. In March last it began applying 
for admission into various states and 
thus far has been authorized to do 
business in 23. The latest to approve 
Allstate’s rates is New York which 
acted favorably on September 25. Ap- 
plications are being readied for other 
states, and Allstate expects soon to be 
doing a country-wide fire insurance 
business. 


Reasonable Competition Desired 


Not all of the fire companies are 
content to fight Allstate on the 
grounds that their type of service is 
more satisfactory and that they are 
warranted in imposing a higher sched- 
ule of premiums than Allstate pro- 
poses to introduce. Largest of all the 
fire groups, the North American 
Companies, have been seeking the 
right to file independent (indicating 
lower) rates for fire coverage on 
dwellings than those in effect by 
members of the New York Fire In- 
surance Rating Organization, despite 
the fact that the North American 
firms also are members of the rating 
bureau. The Insurance Department, 
just a few days before approving All- 
state’s schedules, upheld the North 
American group’s contention that it 
was entitled to partial membership in 
the rating bureau even though it made 
its own dwelling rates. Significantly, 
the Insurance Department ruled that 
both Congress and the New York 
Legislature have indicated a desire 
for reasonable fire insurance competi- 
tion. 

Allstate policies are not yet being 


How Allstate Insurance Has Grown 























Insurance Written (Millions) ————_—--——————_,, 
1953 1952 19 1950 1949 1948 

General Liability ....... ae) Oe ok ee re 
Auto. Liability ......... 81.87 56.14 $39.97 $30.87 $21.16 $15.89 
Auto. Property ......... 38.91 24.96 18.04 14.22 9.50 7.09 
Physical Injury ........ 33.81 22.04 17.03 13.39 al0.24 8.71 
, errr $156.22 $103.16 $75.04 $58.48 $40.90 $31.69 
— Resources (Millions) a ~ 

Admitted Assets ....... $176.8 $124.5 $90.8 $71.8 $51.5 $39.9 
---—_—————*Earnings and Dividends (¢Per Share) ————___—__,, 
tEarned per share....... $760.30 $641.06 $257.84 $419.37 $232.05 $104.40 
NES kin s6 nsec xe 50.00 b50.00 50.00 50.00 63.36 None 





*Earnings and dividends, 1948-1952, adjusted to 100 per cent stock dividend paid 1952. +Of 30,000 


shares (par $100) Sears, Réebuck owns 29,984. tBefore taxes. 


combined. b—Paid 100 per cent in stock. 


a—Collision and miscellaneous auto 
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issued in any volume. The company 
is maintaining somewhat of a paper 
curtain in front of its preliminary ac- 
tivities. But full-scale competition for 
the insurance premium dollar is here 


and the result, very likely, will be in 
the direction of lower-cost fire as well 
as liability insurance. As to company 
earnings, that question will have to 
wait a bit for definite reply, but it 


may be assumed that the business 
acumen for which the insurance in- 
dustry is noted will find ways of 
maintaining a highly satisfactory scale 
of earnings and dividends. 


BASIC PRINCIPLES OF INVESTMENT SUCCESS « CHAPTER 7 


Selection of Bonds 


Ithough some investors attempt 

to achieve substantial profits by 
buying low grade or even defau.ted 
bonds at bargain prices, the historic 
function of bonds (and of highest 
quality preferred stocks as well) is to 
serve as an investment backlog pro- 
viding safety of principal and a steady 
income. These objectives obviously 
can be achieved only if the specific 
bonds chosen continue to maintain the 
strong position which motivated their 
selection in the first place. 

Despite the popular identification 
of the bond form with safety, un- 
counted millions of dollars have been 
lost in corporate obligations. These 
losses have been caused by failure to 
apply sufficiently exacting standards 
of selection in choosing individual 
commitments. Recommended stand- 
ards vary widely among different 
authorities; some are demonstrably 
inadequate and others are so complex 
as to be almost impossible for the 
average layman to apply or even to 
understand. 


High Standards Vital 


Experience indicates that these 
highly involved systems of bond an- 
alysis are unnecessary. A_ simple 
approach is entirely adequate pro- 
vided that it is confined to matters of 
fundamental importance. But it is 
impossible to overemphasize the im- 
portance of setting standards high; 
if they are relaxed sufficiently to 
admit questionable bonds they have 
ceased to serve the purpose of pro- 
viding positive protection against un- 
expected adversity. It has never been 
advisable for an investor to make any 
appreciable sacrifice of quality for the 
sake of higher yield on the defensive 
portion of his portfolio, and in re- 
cent years a decided narrowing of the 
yield spread between merely “good” 
bonds and the best issues has re- 


if 


moved the last shred of justification 
for such a policy. 

Before considering the standards 
to be applied in selecting corporate 
bonds, it is appropriate to point out 
that under present conditions by far 
the most suitable defensive commit- 
ments for individuals are Series E 
and H Savings Bonds. The privilege 
of redeeming these at a fixed price 
at the holder’s option at any time 
prior to maturity (after a brief wait- 
ing period) provides absolute safety 
of principal regardless of business 
conditions or the trend of interest 
rates. Yet their three per cent yield 
to maturity exceeds the returns avail- 
able most of the time during recent 
years on the best grade corporates. 

It may be that the latter class of 
obligations will at some later time 
provide returns sufficiently larger 
than those on E and H bonds to jus- 
tify the greater risks they involve. 
Moreover, a few investors are re- 
stricted by the annual limitation of 
$20,000 in maturity value applying to 
purchase of E and H bonds (each 
class), though such persons are usu- 
ally in high enough tax brackets to 
impel them to buy tax-exempt munic- 
ipals rather than taxable corporates. 
As a practical matter, the principal 
reason for considering standards of 
corporation bond selection is the fact 
that many investors insist on buying 
them. 

The most important requirement in 
bond analysis is stability of earning 
power. If this is achieved, interest 
payments will never be threatened 
and the bonds can easily be refunded 
at maturity, if necessary. Such sta- 
bility should already have been 
demonstrated by the issuing company 
under adverse business conditions, 
and in addition it should be inherent 
in the nature of the business and the 
competitive position of the enterprise. 


The next vital requirement of a 
sound corporate bond is adequate 
coverage of interest requirements by 
earnings. One very highly respected 
authority suggests that total fixed 
charges should be covered 2% times 
in the case of a utility, 3 times for a 
railroad and 4 times for an industrial 
enterprise, by average earnings after 
taxes (assuming a 50 per cent tax 
rate) over the preceding seven to ten 
years, and that minimum coverage for 
any one year during this period be set 
at 2 times, 2%4 times and 3 times, 
respectively. 


Other Major Requirements 


No bond can be wholly safe if the 
issuing company’s capitalization con- 
sists too heavily of debt. For public 
utilities, total debt should not exceed 
two-thirds of the net plant account. 
Balance sheet valuations are less 
reliable for railroads and industrials; 
in these cases the combined market 
valuation of the company’s preferred 
and common stocks (at the average 
prices prevailing over the past five 
years) serves as a convenient yard- 
stick. This sum should equal at least 
50 per cent of total debt for a rail- 
road, and 85 per cent for an indus- 
trial enterprise. 

Finally, industrial companies should 
possess working capital (current as- 
sets minus current liabilities) in an 
amount closely approaching _ total 
debt. No such stringent requirement 
is necessary for railroads and utilities. 
In addition to these specific standards 
designed to guarantee the ability of 
the issuer to meet its obligations, it is 
obviously inadvisable to pay appreci- 
ably more than call price for any bond 
lacking a currently valuable conver- 
sion or subscription privilege, or to 
buy any bond of distant maturity if 
higher interest rates appear to be 
likely. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Normal seasonal rise in business activity is developing, 


but this provides no guarantee against a corrective drop 


in equity prices. Longer term outlook is more promising 


Practically without exception, recent develop- 
ments on the industrial front have been favorable. 
Even without the benefit of large orders from auto- 
mobile makers, steel production has shown a 
significant degree of recovery from the summer 
low, and further gains are looked for as output of 
1955 cars accelerates. Dealer inventories of 1954 
models, so topheavy until recently as to pose an 
important threat to the auto industry, its numerous 
suppliers and hence to business as a whole, have 
now been cut to the lowest point since June 1953. 


New unemployment claims have declined 
sharply, and the well-sustained level of disposable 
income is reflected in an improving performance by 
retailers. Business loans by banks have finally 
started their seasonal climb, a favorable indication 
whose absence has given concern for the past sev- 
eral months. Business inventories showed further 
reduction in August, and considerable encourage- 
ment can be derived from the fact that manufactur- 
ers have begun to work off finished stocks on a 
large scale while only limited cuts are taking place 
in their holdings of raw materials and goods in 
process. This pattern is typical of the early stages of 
a recovery movement. 


Building activity remains the brightest spot in 
the entire business picture. New construction put 
in place last month exceeded year-earlier levels by 
an even larger margin than in the first eight 
months. Of much greater significance is the fact 
that new contracts awarded in September, an index 
of future activity, continued to show striking gains; 
in the residential field, the total was more than half 
again as large as in September 1953. 


There is likely to be some further tapering off 
in capital expenditures by business and in military 
outlays, but much if not all of the effect of these 
trends will be offset by the-rising level of state and 
local spending and by inventory rebuilding in the 
numerous industries which have pared their stocks 
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to the bone and must now augment them in line 
with higher sales. The anticipated rise in consumer 
outlays will add a further important fillip to busi- 
ness activity over the remainder of the year. 


Nevertheless, gains will be slow and not too 
extensive in most lines—perhaps no larger than 
could be expected on a purely seasonal basis. Al- 
though this prospect is more favorable than decline 
or continued stability, it can hardly be expected to 
support a lengthy extension of the stock market 
rise. Equity prices will be bolstered to some extent 
over coming weeks by good third quarter earnings 
statements and by some dividend increases, but 
both these influences will be selective in their ap- 
plication. 


Some issues appear to have discounted them 
more than amply already. The market is vulnerable 
to a corrective decline after its long advance, and 
no external factor is in sight capable of long post- 
poning this inevitable effect of developing internal 
weakness. Under such conditions, equity commit- 
ments should be confined to inherently stable issues 
affording good yields and priced somewhat more 
conservatively in relation to their past market his- 
tory than are some of the more volatile representa- 
tives of the recently popular groups. Favorable 
opportunities are also available in laggards such as 
the ethical drugs. 


It is futile to attempt to guess just how exten- 
sive a corrective reaction might be. But looking 
ahead some years, the business and stock market 
prospect is encouraging enough to justify at least 
cautious optimism even at present price levels. 
Carefully selected equities are still available at rea- 
sonable multiples of earnings and dividends, and 
where these represent organizations capable of with- 
standing the effects of continually increasing com- 
petition they afford good value. There is no need 
to disturb holdings of issues thus situated. 

Written October 14, 1954; Allan F. Hussey 
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Inventory Decline 


Reflecting a wider decline in stocks than in sales, 
the ratio of sales to business inventories declined 
in August below the level of the year-earlier month 
for the first time this year. Total manufacturing 
and trade inventories were down $3.5 billion from 
August 1953. The decline in sales was only a little 
more than one-third of that amount. Manufactur- 
ing and trade inventories were reduced by $259 
million during August, leaving them at $77.2 bil- 
lion compared with nearly $77.5 billion in July 
and $80.7 billion at the end of August 1953. Trade 
inventories increased seasonally in August from 
July but on a seasonally adjusted basis were below 
the previous month’s figures. Manufacturers’ inven- 
tories were down $633 million on an unadjusted 
basis, $326 million when adjusted. Government 
economists now hazard a guess that the protracted 
inventory liquidation may be about over. 


Construction Contracts Up 

Two statistical fact-finders for the construction 
industry have reported new records for September 
awards. Engineering contract awards compiled by 
Engineering News-Record totaled nearly $1.5 bil- 
lion for the month, six per cent over the previous 
high mark reached last year. Private work on mass 
housing rose sharply following an August lull, and 
commercial building showed a slight month-to- 
month increase, reaching the highest level so far 
this year. But industrial building was 37 per cent 
under the high August volume and 13 per cent 
below September of last year. 

Reporting on single home awards as well as on 
other categories, the F. W. Dodge Corporation 
showed a September total of some $1.8 billion 
which rounded out the biggest nine-month total 
($14.5 billion) in the 63 years in which such fig- 
ures have been compiled—13 per cent ahead of the 
similar 1953 period. In respect to ordinary con- 
tracts made by individuals and business firms and 
government bodies but excluding the huge atomic 
energy projects of past years, September set the 
biggest monthly total on record, the Dodge Cor- 
poration has reported. 


Linoleum Makers Diversifying 

Leading makers of linoleum and _ hard-surface 
floor coverings are showing increasing interest in 
diversification. Armstrong Cork, the industry leader, 
has purchased the Deltox Rug Company of Osh- 
kosh, Wis., maker of fiber, wool and rayon rugs 
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and carpets. Pabco Products, major West Coast 
factor in building materials and owner of a 56 per 
cent interest in a paper packaging concern (Fibre- 
board Products, Inc.) is working on development 
of new products in the building and floor cover- 
ings fields. And Bird & Son has joined with Good- 
year Tire & Rubber and National Lead in forming 
a company to produce a synthetic rubber powder 
for use in building roads which, it is claimed, will 
last longer and have lower maintenance costs than 
conventional asphalt roads. Meanwhile, recent price 
cuts in vinyl-asbestos tile indicate that competition 
in smooth-surface flooring continues to be keen. 


Small Loan Business 

The leading consumer finance companies report 
that loan volume is currently running about seven 
per cent above the 1953 level and a new peak in 
personal loans is expected this year. Repayments 
in some instances are spotty—particularly in areas 
where business condtions are below average—and 
some companies have a greater number of delin- 
quent accounts than a year ago. But the industry 
is favored by lower money rates as compared with 
last year, elimination of the excess profits tax, and 
a well-maintained competitive position in relation 
to banks and other lenders. The outlook for the 
leading personal loan companies (Household Fi- 
nance, Beneficial Loan, American Investment of 
Illinois, Seaboard Finance, and Family Finance) 
remains favorable with ample coverage of existing 
dividend rates indicated. 


More Asbestos Used 


Recent opening of the world’s largest asbestos 
mine (which will be producing 625,000 tons of as- 
bestos fiber yearly by 1956) by Johns-Manville re- 
flects growing use of the mineral, famed for its fire- 
resisting qualities. Asbestos-cement pipe, asbestos 
paper, and brake linings are examples of expanding 
markets, though by far the largest use of asbestos 
is in shingles and other building materials. Two- 
thirds of the Free World supply is produced in Can- 
ada where seven companies, including Johns-Man- 
ville and Flintkote, in 1953 mined 912,000 tons 
valued at $88 million. The only U. S. producer of 
mineral is Ruberoid Company, which mines about 
50,000 tons a year from a Vermont deposit. 


Paint Sales Revive 


Paint sales to the trade, including direct ship- 
ments to consumers, have recently been topping 
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existing records and set a new record for the 
first seven months of this year. Industrial finishes, 
used on new appliances and products, have been 
lagging meanwhile so that total seven-month sales 
of some $819.8 million were about four per cent 
behind the $854.3 million reported for the same 
1953 period. Good business for the remainder of 
the year in both categories is expected, however. 
Introduction this fall of many new appliances and 
products is expected to boost industrial paint sales 
so that total shipments may well climb above the 


$1.4 billion volume of 1953. 


Mercury Prices Soar 


Spot prices for mercury have soared to around 
$325 for a 76-pound flask, well above the $250 level 
reached during World War II and the $230 price 
attained during the Korean crisis. At its postwar 
low in 1950, mercury sold for $70 a flask. Atomic 
energy uses of the liquid metal are believed to have 
played an important part in the astronomic price 
rise and, while there has been no Washington con- 
firmation, it is noteworthy that the Goverment has 
offered American producers $225 a flask over the 
next three years for a total of 125,000 flasks; this 
is the first time that a Government-guaranteed price 
for quicksilver has ever existed. A substantial part 
of the U. S. mercury supply comes from abroad 
and the domestic industry is relatively small. Sun 
Oil Company—which owns a Nevada mine—and 
New Idria Mining & Chemical, a California oper- 
ator, are among the largest domestic producers. 


Tire Inventories Down 

Passenger car auto tire inventories in manufac- 
turers’ hands slumped 22.5 per cent in August to 
7.8 million from 10.1 million July 31. Truck and 
bus casing stocks dropped 15.1 per cent to 2.2 


million from 2.4 million one month earlier. Strikes 
and vacation shutdowns pared production of pass- 
enger tires to 4.7 million, which compared with 5.6 
million in July and seven million in June. For the 
first eight months of 1954 output of passenger car 
tires totaled 50.2 million, vs. 57.9 million in the 
1953 period; but shipments were off only 3.3 
million to 55.3 million. Despite reduced sales, this 
year’s earnings of the principal tire makers are ex- 
pected to approximate 1953, except Firestone whose 
fiscal year ends October 31. Marketwise, shares of 
the leaders are currently around the highest prices 
of the year, reflecting the industry’s longer term 
growth characteristics rather than temporary trade 
factors. 


Corporate Briefs 

Marathon Corporation plans to construct a new 
plant at Neenah, Wis., in order to augment the pro- 
duction of the company’s three specialty paper fac- 
tories at nearby Menasha. 

Public Service of Oklahoma will spend $40 
million on expansion and modernization of its 
Tulsa generating station; will double capacity of 
the present facilities. 

Jones & Laughlin will construct a container 
division plant and office at West Port Arthur, Tex. 


Latest Market Statistics 


Oct. 13 Year- 
*Price-Earnings Ratios 1954 Ago 
50 Industrials .... 12.08 8.71 
SE kw avewns 8.63 4.85 
20 Utilities ...... 15.26 13.41 
*Average Yields 
50 Industrials .... 4.33% 6.14% 
: ee 5.64 6.79 
20 Utilities ...... 4.79 5.45 


90 Stocks ....... 4.42 6.06 


*Standard & Poor’s Corporation; see also page 32. 
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SELECTED ISSUES 















Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to be 
regarded as trading advices, nor as short term recom- 


mendations. Notice is given —together with reasons for 
the change — when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


_ These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 
Price Yield Price 
U. S. Govt 2%s, 1972-67......... 100 2.50% Not 
American Tel. & Tel. 234s, 1975.... 97 2.95 104 
Atlantic Coast Line gen. 4%s, 1964.. 109 3.38 Not 


Beneficial Loan 2%s, 1961......... 98 2.86 100% 
Chicago, Burlington & Quincy 3%%s, 

MEE... cetahiiavaw tien died weve 6 100 3.12 105 
Cities Service Sa. W977... .s5s0<55. 99 3.06 100 


Commonwealth Edison 2%4s, 1999... 95 2.95 103 
Oklahoma Gas & El. 2%s, 1975.... 96 3.01 103% 
Pacific Tel. & Tel., deb. 2%s, 1985.. 95 3.00 105 
Southern Pacific Co. 4%s, 1969.... 106 3.95 105 
Southwestern Gas & El. 3%4s, 1970.. 103 3.01 104 
West Penn Electric 3%s, 1974..... 102 3.36 104.6 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 135 5.19% Not 


Associated Dry Goods 54% [st cum. 108 4.86 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 59 4.24 Not 
Champion Paper $4.50 cum......... 106 4.24 106 
Public Service E&G $1.40 cum. conv. 30 4.67 (1960) 
Reading 4% lst (par $50) non-cum. 37 5.41 50 
Wheeling Steel $5 cum............ 94 5.32 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


-~Dividends— Recent 
1953 1954 Price Yield 


erry ee *$1.00 $100 40 25% 
El] Paso Natural Gas.......... *1.60 1.20 38 4.2 
etal: TOG ness bssakvidnna> 2.65 2.00 74 738 
Intl Business Machines....... *3.20 *2.80 286 71.4 
Standard Oil of California..... 300 *225 73 41 
Unien Carbide & Carbon...... 2a ASD “Sl ak 
United’ Airy Danes. ..:..4.5. 56608 p= Ie SS | ee | Se 
aiendl TNE ics vainesnduvon 2.00 125 28 3.6 
Westinghouse Electric ........ 200, 130 Tl 2s 





*Also paid stock. {Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor ; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


--Dividends—, Recent 
1953 1954 Price Yield 


American Tel. & Tel.......... $9.00 $9.00 172 53% 
Borden Company ............ 2.80 *180 68 4.1 
Columbia Gas System......... 0.90 0.90 15 6.0 
Consolidated Edison .......... 2.30 180 46 5.2 
SS >} eer 3.00 3.00 50 6.0 
Louisville & Nashville ........ 5.00 300 68 7.4 
MacAndrews & Forbes......... 3.00 3.00 45 6.7 
May Department Stores....... 180 135 35 5.1 
SED CONG vena cksanediucs 180 180 30 6.0 
Pacific Gas & Electric......... 205 2.20 44 50 
Pacific Lighting ............. 1.62% 2.00 36 5.6 
Phillie Mortis Lad... 506 sscsces 3.00 3.00 39 7.7 
Safeway Stores ...........e06- 240 180 45 53 
Socony-Vacuum Oil ........... 2.25 150 49 4.6 
Southern California Edison..... 200 200 44 46 
Standard Brands ............- 1.70 150 36 75.6 
ee ere errr ers 2.00 150 42 48 
(Teer 3.40 2.25 80 42 
Union Pacific Railroad ....... 6.00 6.00 136 4.4 
Walgreen Company .......... 1.70 120 2 68 
West Penn Electric .......... 2.20 1.70 44 5.5 





*Also paid stock. Based on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


--Dividends—~ Recent 
1953 1954 Price Yield 


Allied Stemee osc ccesiscucds $3.00 $3.00 49 6.1% 
Bethlehem Steel ............. 400 450 79 63 
Brooklyn Union Gas ......... 150 160 32 75.3 
Cluett, Peabody. ........ 000 250 2.00 36 69 
Container Corporation ........ 2.20 2.550 62 48 
Flintkote Company ........... 2.00 200 34 59 
General Motors ...........+++ 4.00 300 90 4.4 
Glidden Company ...........- 2.00 200 39 5.1 
Kennecott Copper ........+++- 600 3.75 9 6.7 
Mid-Continent Petroleum ..... 400 300 9 43 
Olin. Mathieson Chemical..... 2.00 *1.50 50 4.0 
Simmons Company ........... 20-1 SS TH 
Gntidle OB. .isccccvsvesitycias 260 195 46 5.6 
Sperry Corporation ........... 150 15 68 TSS 
Rds te OOM: << psu sicedacndiems won 3.00 225 59 65.1 





*Also paid stock. fBased on current quarterly rate. 
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Washington Newsletter 





Refunding Federal debt an open issue at present; some 


bonds may be sold at year-end—Home building boom aids 


other industries—Employment pick-up below expectations 


WASHINGTON, D. C.— By now 
everybody seems to suppose that 
Treasury chiefs will agree, as did the 
Democrats before them, that refund- 
ing would be worth while if it could 
be accomplished. The difficulties are 
obvious: it tends to deflate, which 
gets any Administration in trouble. 
Even so, there’s still a chance that as 
$17 billion debt fall due at the end 
of the year, some bonds will be sold. 

It’s worth noticing that the Reserve 
Banks once more have been raising 
excess reserves faster than anything 
happening in the market seems to call 
for. In two weeks, more than three 
quarters of a billion Government 
paper was purchased—an amount 
hardly needed to tide the money 
market over a period of payment for 
a new Treasury issue. It could be, 
though nobody can prove it, that the 
authorities want to drive more short 
term lenders into the long term mar- 
ket. On the other hand, banks still 
confine trading to short term issues. 

One reason for dreading deflation 
is that an election is so close. By the 
end of the year, nobody will have 
to think directly about political ef- 
fects. Of course, if things looked gen- 
uinely gloomy in December, the Ad- 
ministration, in any case, would put 
off a bond sale. It seems most prob- 
able that the whole question remains 
an open one at headquarters. 


At Republican political head- 
quarters, they tell you that checks to 
promote campaign funds just haven’t 
come in. Most of the politicians are 
putting on rather tame campaigns be- 
cause they can’t afford better. The 
Democrats say they’re used to doing 
it cheap, and claim that the Repub- 
licans all over the country are spend- 
ing wildly—which doesn’t ring true. 


Based on the new housing law, 
a new construction boom has been 
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imposed on the old one. A $20,000 
house can be purchased by a veteran 
for a few hundred dollars down; 
monthly payments, including taxes 
but not upkeep, run around $135. 
Such homes are selling fast in suburbs 
all over the country. So, construction 
figures seem likely to remain high. 
It’s well known that home con- 
struction generates other building. 
The Government statistics show high 
commercial construction, though, ob- 
viously, there’s little building down- 
town, whatever the city. Most likely, 
new shopping centers are being put 


up. Again, figures remain close to - 


peak for most community utility con- 
struction. 

Perhaps the effect of housing con- 
struction on the sale of durables has 
been exaggerated ; after all, not every 
family moving into a new home needs 
another vacuum cleaner. But, in the 
process of moving some old things 
are usually discarded partly from 
laziness. At least, the sales managers 
do watch the Dodge reports and, you 
can be sure, will try hard. 


The builders are complaining 
that under the new law they must 
give their buyer a warranty that the 


house is as described. Yet, there are - 


few commercial products of more 
than a few cents value, which don’t 
include a warranty by the manufac- 
turer. Builders aren’t used to it. 


Republican politicians are said to 
be complaining to headquarters that 
the Government isn’t spending 
enough money in their. territories. 
The “nudge,” promised this summer 
by Secretary Sinclair Weeks, they 
say, is hardly perceptible. It’s in such 
major cities as Detroit, on which no 
party has a mortgage, that jobs are 
said to be needed most badly. 

Government has done something, 
which more or less went unnoticed. 





defense 


Companies 
plants are tempted with faster tax 
amortization to choose places where 


building new 


people are out of work. It’s pretty 
clear, unfortunately, that this cannot 
make much difference, aside from 
publicity releases, before November. 
There’s even a question whether it 
will make any difference at all, since 
a company board has more to think 
about than amortization. 

Those running for office are said 
to be asking for more help than that. 
They want defense orders to be put 
out faster and, of course, to be 
awarded to their own constituents. 
It’s not clear to whom party head- 
quarters can relay such requests 
since, except for bureau chiefs and 
lower, Washington is empty. Nor is 
it that easy to unwind Pentagon regu- 
lations. 


The autumn pick-up in employ- 
ment was less than had been hoped 
for. The total off-the-farm increase 
was 480,000. But of this number, 
300,000 were school teachers, prin- 
cipals, lunch-room chefs, etc., whose 
vacations had ended. Factory payrolls 
went up only 147,000. 


The statisticians are wrangling 
as usual about the meaning of the 
term they use so much: “labor force.” 
At present, a person is included if he 
tells the enumerator he’s at work or 
looking around ; the old rule had been 
to include anybody who said that he’d 
take a job if he could get one. 

An outside committee wants some 
more explicit criterion than the pres- 
ent one. The stiffer the test, of course, 
the lower the reported labor force 
and, therefore, the number of unem- 
ployed. 

—Jerome Shoenfeld 
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New-Business Brevities 





Automotive ... 

Taking a cue from military devel- 
opments in which light beams are lit- 
erally split to achieve the reflection 
best suited for particular conditions, 
a new car mirror (shown in cross- 
section photo at right) has been put 
on the market by the Liberty Mirror 
Division, Libbey-Owens-Ford Glass 
Company—a small knob permits ad- 
justment by the driver for any one 
of three conditions: (1) For daytime 
driving, 60 per cent of light is re- 
flected to give a restful yellow-green 
image; (2) for normal night driving, 
11 per cent of light is passed through 
in a reddish image; and (3) for high- 
glare night driving, only three per 
cent of light is permitted to reflect. 

. A welcome annual publication for 
the statistically-minded person inter- 
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ested in autos is Automobile Facts 
and Figures, now off the press in its 
34th edition, 1954—write the Auto- 








Texas Subscriber Writes: 


“I don’t see how anyone who 





handles investment funds could 





do without FINANCIAL WORLD.” 














WHAT SUBSCRIBER 
GETS FOR ONLY 





(b) “INDEPENDENT APPRAISALS,” 


(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 
VALUES and PRICES. Helps in selecting sound stocks 
to EARN MORE and PAY MORE and GROW MORE. 


12 monthly pocket 


guides. Contains condensed REPORTS and quality 
$20 A YEAR RATINGS on 1,970 stocks, so the alert investor can 
make wiser decisions about buying and selling stocks. 
(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 
(d) FREE $5 Annual “STOCK FACTOGRAPH” Manual, 40th 
Revised Edition, 304 pages—invaluable aid in judging 
relative merits of nearly 1,900 stocks. 
~~ ZTEBPwewweswewsw—sT_sT_es ses es es es ese es ee eee ee eee 
[ FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. (Oct. 20) 
\ For enclosed $20 (check or M.O.) please enter my one-year 
order for FINANCIAL WORLD's 4-Part Investment Service includ- 
t ing 1954-Revised $5 "STOCK FACTOGRAPH" MANUAL Free. 
é €or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 
, O Check here if subscription is NEW. (J Check here if RENEWAL. 
PUM: 6 oto Senne od eae doth ween ee Oo eee eb ee ee ee ee 
Le ee ee eT eRe em ye Mn el ES 
' WE cnis ug eioweheianie cache maaan iam nears Zone...... State 
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mobile Manufacturers Association for 
a copy of this 80-page source book, 
...A British auto repair engineer 
has designed a compact folding camp 
trailer called the Tentavan to provide 
accommodations for two persons— 
when folded for towing, it can also 
be wheeled around like a handcart so 
that it may be moved into places 
where the car can’t be driven; total 
weight of the trailer is 215 pounds. 


Building & Repair... 

A new 6-inch jointer brought out 
by the Delta Power Tool Division, 
Rockwell Manufacturing Company, 
has a 42%4-inch long bed to assure 
accuracy in trimming long boards— 
designed for use in woodworking 
shops, the tool also features an ad- 
justable outfeed table, universal fence 
control and an improved table elevat- 
ing mechanism. . . . Also a recent 
Delta development is a sabre-saw 
type of curve-cutting attachment for 
the company’s 8-inch tilting arbor 
saw—easy to attach, it can cut up 
to 2% inches in depth; with special 
accessories, it can be used for sanding 
and for metal filing. United 
States Plywood Corporation has an- 
other product on the market, this 
time a fireproof door with wood 
veneer facing—approved by Under- 
writers’ Laboratories, it has been 
tested in temperatures as high as 
1,700 degrees Fahrenheit. . 
making repairs with cement, mortar 
and plaster, it is important to secure 
a good bond with the original mix- 
ture; Shure-Bond, a synthetic plastic 
additive, is reported not only to as- 
sure this but also to give a patch with 
a substantially harder finish than 
would result from an ordinary mix- 
ture of cement—introduced by Gar- 
den City Industries, Inc., Shure-Bond 
comes in five sizes from a four-ounce 
bottle to a 55-gallon drum. .. . Crane 
Company has brought out a compact 
new home heating and cooling system 
measuring approximately 2 x 3 x 5 
feet; it is engineered to burn either 
gas or oil—the electrically-operated 
refrigerating system of this Crane- 
Line unit features two one-ton com- 
pressors which are thermostatically 
controlled so that only one unit goes 
into operation for normal needs, 
thereby reducing the starting load 
on electrical circuits and improving 
economy of operation. 
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Gadgets... 

To screen somewhat from view a 
window air conditioning unit, Ten- 
nessee Fabricating Company has de- 
signed an ornamental aluminum grille 
which is finished in white enamel— 
featuring an oak leaf design, the grille 
is adjustable to any size window... . 
Massey - Harris - Ferguson, Ltd., is 
showing a new pneumatically-driven 
hedge cutter — light in weight, it 
comes in two models, the larger unit 
being capable of cutting branches up 
to three inches in diameter... . An 
evening’s project for anyone who is 
somewhat handy is the building of a 
table reading lamp from a kit (in- 
cludes all materials except the shade 
and bulb) offered by Cornelison’s— 
the lamp’s base is of wood, has a 
drawer for small articles and includes 
two flower pot holders. . . . Adjust- 
able Caster Company has a new line 
of casters which provide slip-proof 
compensation for uneven floor sur- 
faces—fully adjustable (by a simple 
turn of an adjusting nut) and avail- 
able in a wide range of models, 
Scruswiv casters are suitable for both 
home and business use on wood, 
metal, tubing or angle iron furniture 
and equipment. 


Plastics... 

Gray & Wilson Company is show- 
ing colorful plastic laundry tubs that 
rest on wrought iron stands for use 
in rumpus rooms, on patios and in 
basements—stand and tub combined 
weigh only around 21 pounds.... A 
quick-drying plastic-base paint devel- 
oped in England for export purposes 
holds up well under repeated scrub- 
bings—known as Pammastic, and a 
product of Blundell, Spence & Com- 
pany, Ltd., the coating is so opaque 
that a single coat is usually sufficient 
on either interior or exterior surfaces. 
. . . By the use of harnessed atomic 
energy, the molecular structure of 
ordinary polyethylene plastic can now 
be changed so that the material will 
withstand temperatures as high as 
350 degrees Fahrenheit, it was an- 
nounced last week by American Agile 
Corporation—this irradiated form of 
polyethylene, called Agilene HT, is 
of particular interest to the chemical 
processing, food processing and elec- 
trical industries ; it opens new possi- 
bilities for the employment of a plastic 
which heretofore has been limited in 
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use because of its low resistance to 
high temperatures. 


Textiles . .. 

Men’s ties that are fully washable 
are available in many colors and in 
solids, stripes and flower patterns— 
the ties are products of Frohawk 
Specialty Shop. Creepers, T- 
shirts and socks for children which 
are made from stretchable nylon and 
Dacron soon will be on the market, 
giving Mom and Pop the first real 
break in years since such garments 
will fit a youngster for several sea- 
sons of growth—about a dozen manu- 
facturers are making the garments 
from Stretchlon, according to E. I. 
du Pont de Nemours & Co., which 
further points out that the fabric is 


washable by machine and needs little 
or no ironing. .. . A synthetic cha- 
mois currently being introduced by 
Lowndes Products, Inc., for house- 
hold use is made of nonwoven cotton 
—the fibres are bonded together into 
cloth by the use of a Chemuigum Latex 
produced by Goodyear Tire & Rub- 
ber Company... . Textile mill stores 
that retail to the public are listed in 
a new shopping guide aimed to serve 
the motorist—title of the guide, Tour 
and Shop. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this de- 
partment and enclose a_ self-addressed 
stamped envelope. Also refer to the date 
of the issue. 
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New Report on 
URANIUM STOCKS 


5 Promising Issues Advised 


yes Uranium boom continues to gather momentum. In 
the last 6 months the number of uranium mines has in- 
creased from 629 to 795. Production is doubling about every 
18 months. Some of the biggest corporations are now entering 
the field. To bring investors up to date, we are issuing a 
special Report on 5 companies prominent in uranium. Four 
are dividend payers, with yields up to 7%. 


FAVORED FOR PURCHASE NOW 


Our Staff has selected these stocks as among the most 
attractive for appreciation. Three are long established 
concerns, with large earnings from other sources, that 
are now rapidly expanding their activity in uranium. One 
is an investment company owning a $9 million uranium 
mine and uranium stocks worth $3.7 million that cost 
$470,000. Another is a Canadian mine with uranium re- 
serves valued well in excess of the current price of the stock. 


Send only $1 for your copy of this Report on “5 Uranium Stocks 
for the Atomic Age.” In addition we will send you without extra charge 
the next 4 issues of the weekly United Reports, covering Stocks, Bonds, 
Business Outlook, Commodities, and Washington Developments. (This 


["——- FILL OUT COUPON AND MAIL TODAY WITH ONLY $1 -——— 
BY AIRMAIL $1.25 [_] 
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Serving more business men and investors than any other advisory service. 


FW-9 j 


BOSTON 16, MASS. 

















21 








Business Background 








Chrysler stakes quarter billion dollars in bid to regain share 


of market — New |.B.M. laboratory stresses electronics 





HRYSLER’S “Forward Look” 

—For many years Chrysler’s 
passenger cars have been noted for 
the soundness of their engineering. 
But many persons have thought their 
styling recently has lagged behind 
other makes. One result has been that 
Chrysler’s share of the passenger car 
market slipped from 23 per cent in 
1951 to about 11 per cent this year. 
But now Chrysler seems started on 
the way to recovery of its traditional 
place in the automobile picture, and 
has set its sights on a 20 per cent 
share for 1955. 

Furthermore, it seems now to have 
what it takes in a new “Forward 
Look” design for all 1955 models— 
the first time any automobile company 
has completely redesigned its entire 
line in a single year.. Scheduled to 
make their public bow in mid-Novem- 
ber, the new cars were unveiled last 
week to several hundred newsmen at 
a private preview near Detroit. Each 
line features its own distinctive body 
styling and treatment; but through- 
out the entire Chrysler family wheel- 
bases have been lengthened, over-all 
height has been lowered and over-all 
length increased, in one case by 16.1 
inches. Solid colors total 56, while 
there are 173 two-tone combinations ; 
for the first time there also are (in 
the Dodge line) three-tone offerings. 
And there is generous use of chrome. 
Cost of all this change-over? More 
than a quarter billion dollars! 


The Outlook—For the industry 
in general, Chrysler’s President L. L. 
COLBERT estimates next year’s total 
passenger car production at over 5.3 
million units. Twenty per cent of that 
volume would give Chrysler sales of 
over a million cars, around twice as 
many as it will have sold this year. 





Behind the Machine—Earlier this 
month International Business Ma- 
chines Corporation opened a $7 mil- 
lion laboratory at Poughkeepsie, 
N. Y., about two miles east of its 
large plant there. The four-story U- 
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IBM's All-Transistor Calculator 


shaped building provides 179,000 
square feet of space for the use of 600 
scientists and engineers; and even as 
the building was opened plans were 
being discussed about the need of an 
additional building to house more 
research men. It supplements three 
other United States laboratories of 
the company; two in New York City 
and Endicott, both in New York 
State, and a third in San Jose, Cal. 
In them, 1,100 additional technicians 
are developing new ideas. 


Growth - Factor — A common 
stock selling at a price which this year 
has ranged from 271 to 306 gives 
most individual investors and some 
institutions pause before taking on 
large new commitments. Particularly 
in view of the low yield. However, 
the company’s extraordinary record 
of growth has set a premium upon the 
stock; and the construction of a new 
laboratory in which special attention 
can be concentrated on components 
and on the capabilities of tiny tran- 
sistors indicates management belief 
that the company, though grown to 
stalwart manhood, still has a great 
growth potential -due to the wide 
vista of opportunities opened in the 
field of electronics. International 
Business Machines has turned a corps 
of research scientists loose on the 
single project of finding out, for 
instance, just what makes transistors 
function the way they do. 






One More Step—The pride of 
W. W. McDowELt, vice president in 
charge of research and engineering, 
is a new experimental all-transistor 
calculator. Its computing unit is about 
half the size of a comparable vacuum 
tube unit and uses one-twentieth as 
much power. “This is merely one of 
the many experimental projects on 
which our engineers are working,” 
said Mr. McDowell, “and it is one 
more step toward the computers and 
data processing machines of the 
future.” It is also another milestone 
in the remarkable progress that is 
promised for the future of American 
industry through electronics. 





Dialing Weather — Instead of 
blaming the Weather Man the next 
time his forecast is wrong, it might 
be well to ask your Congressman if 
it was smart to cut the Weather 
Bureau’s appropriation from $27 mil- 
lion this year to $24.7 million next 
year. It may be pinch-penny policy. 
Ordinary citizens as well as airlines, 
ranchers and many industrial installa- 
tions want to know not only what’s 
coming, but more precisely where it 
will hit and when. The United States 
public, according to a Life magazine 
calculation, actually spends more in 
nickels and dimes dialing Weather 
1212 to get the Bureau’s information 
than it does to support the Weather 
Bureau itself. 





Commercial Solvents—The Ford, 
Bacon and Davis Construction Cor- 
poration of Lousiana has_ been 
awarded a contract to build a $5 mil- 
lion nitroparaffin plant for the Com- 
mercial Solvents Corporation at Mon- 
roe, La. According to President J. 
ALBERT Woops of the latter company 
the new plant, first major step in the 
company’s nitroparaffin expansion 
program, should go on stream in 
1955, 





New Fiber—The latest contender 
in the synthetic fiber sweepstakes is 
Celanese Corporation’s Arnel which 
at 55 cents a pound is priced to un- 
dersell nylon, Orlon, Acrilan, Dynel 
and some other favorites. “Plenty of 
new fibers can be created, but the real 
job is to find the right one,” said 
President HAroLtp BLANCKE at an 
elaborate opening demonstration. “We 
can mark this as a major step in 
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creating a new material for the textile 
industry.” Mr. Blancke became prob- 
ably the first man to use the grand 
ballroom of the Hotel Pierre for a 
laundry-size washroom. Some soiled 
garments of Arnel were plunged into 
an automatic washer which rumbled 
while the speaker talked on; and, 
after being tumble-dried, were taken 
out to show that they had been 
cleaned but otherwise the pleated 
fabric was unchanged. A hot iron 
scorched some competitive materials 
while the Arnel fabric remained un- 
harmed. “Wrinkle performance” un- 
der humid conditions was also de- 
monstrated. It was an impressive test 
by the company which has the long- 
range objective of getting more and 
more into the plastics and chemicals 
felds but, with Arnel, may become 
more strongly identified than ever 
with textiles as its bread-and-butter 
product. 
J 


“Do It Yourself’’ 





Concluded from page 7 


his tools to work with, particularly if 
he fancies himself an artisan of sorts, 
and many actually are. Probably the 
lastest-growing segment of the home- 
work business is in the basic hand 
tools and machines installed in the 
garage or basement workshop. A col- 
lection of 22 hand tools is recom- 
mended for the tool chest and work 
bench (“buy one a week until you 
have a complete set’) but the hobby- 
ist is really laying out money when he 
starts to collect power tools—such 
things as lathes, sanders, shapers, 
band and scroll saws, jointers, saw- 
jointer combinations, drill presses and 
bench grinders. Some companies such 
as Rockwell Manufacturing (Delta 
Power Tool Division) offer combina- 
tions of four basic tools such as a tilt 
blade saw, jointer-planer, drill press 
and disc sander. (All such terms are 
readily explained at the do-it-yourself 
basement headquarters of R. H. Macy 
& Co. in New York, at the Do-It- 
Yourself Information Bureau of New 
York, or even at Abercrombie & 
Fitch. ) 

Also prominent in the power tool 
business is Black & Decker Manufac- 
turing, Skil Corporation and The 
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Whettche yows F3 and Qs" 
Most people do when they first invest. They weigh Price and 


Quality as carefully as possible to get the values they want in 
the stocks they buy. But as time goes on, they’re not quite 


The recent report by the Brookings Institute, for instance, 
revealed that two out of three investors have owned some of 
their stocks for at least eight years! 


And that can be dangerous! 
Because security values are never constant... 
Because changes in price often reflect basic changes in 


So if you’re not sure about the “Ps and Qs” of your own 


If you’re not sure that price and quality are in the best bal- 
ance possible for the values you want—perhaps we can help. 


Our Research Department will be happy to study the 
. comment on current prices in relation to 
send you the most objective analysis they can of 


There’s no charge for this service. No obligation, either. 
Simply address your letter to— 


Water A. ScHoiit, Department SE-80 
MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 


- invest —for the better things in life” 








Stanley Works. The growing impor- 
tance of the amateur craftsman was 
acknowledged in Black & Decker’s 
last annual report which showed pic- 
tures of a home owner using the 
company’s new portable jig saw and 
also its Utility No. 44 sander. Smiles 
on the faces of husbands and wife 
testified to ease of workmanship and 
satisfactory performance. The Stanley 
Works devoted a full page to a show- 
ing of its Handyman electric tools 
designed for the do-it-yourself trade. 
The company’s hardware division is 
stressing household hardware, rustic 
iron and sliding door hardware and 
has recently developed new lines for 
the ranch type home. Skil Corpora- 
tion (formerly Skilsaw), a much 
smaller company, has been growing 
fast with the do-it-yourself trade. A 
privately-owned West Coast unit 
prominent in the business is Magna 
Engineering Corporation of Menlo 
Park, California. 

Hardware dealers, men’s stores 
like Abercrombie & Fitch, and the de- 
partment stores which stock these 
items have been doing very well. In 


New York City the 106-year-old 
hardware firm of Patterson Bros. 
which has always been downtown, has 
established an uptown branch on 
Madison Avenue not far from Grand 
Central Station. Many customers 
spend most of their noon lunch hour 
there watching clerks demonstrate the 
latest power tools which, in a well- 
stocked emporium, may number as 
many as 54 varieties. Practically un- 
seen and unnoticed is an enormous 
business in tools, materials and sup- 
plies done by mail order houses such 
as Sears, Roebuck and Spiegel, Inc., 
which market thousands of do-it- 
yourself products. 

The home owner also gets some- 
thing out of it in the way of satisfac- 
tion in work accomplished (barring 
trial-and-error starts), and making 
his home a more attractive if not hap- 
pier place. Wives working together 
with husbands on projects with a 
common interest also take pride and 
enjoyment in tinkering or handicraft 
jobs done well. The home craftsman 
therefore has become a _ recognized 
force in American industry. 
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© MAKE THE MOST of today's invest- 
| jab opportunities, you must adopt a 
realistic policy and keep your holdings ad- 
justed to changing conditions. Although aver- 
age stock prices are in historically high ground, 
many individual issues have failed to keep pace 
while others have outstripped the averages. 
This is indicative of the highly selective char- 
acter of the market, a pattern which is ex- 


pected to be even more pronounced in the . 


months ahead. 


PERSONALIZED SERVICE 


To appraise accurately the significance of 
the various factors influencing security values 
is no longer a one-man job. It calls for the 
facilities, experience and judgment of a well 
established organization, skilled in the analysis 
and determination of investment trends. That 
is why so many investors have found our 
Personal Supervisory Service of inestimable 
value in helping them to establish and maintain 
an investment program exactly suited to their 


particular needs and conforming at all times 
to the economic outlook. 

In a matter of such vital importance you 
owe it to yourself to seek sound investment 
guidance to preserve your capital and main- 
tain your income. The knowledge that your 
investments are under the continuing super- 
vision of an organization whose sole job for 
over half a century has been serving the in- 
vestor will provide relief from constant worry. 
You have the assurance that every possible 
precaution is being taken to safeguard your 
investment welfare by keeping your holdings 
adjusted to changing economic conditions. 


PLANNED PROGRAM 


Under the guidance of our Staff you follow 
a caretully planned program with the assurance 
that all new developments and potential in- 
fluences affecting your security holdings are 
being constantly appraised. The changes in 
investment policy or in specific issues are 
recommended only after careful analysis of 
every pertinent factor. 

Specializing in the planning and supervision 
of individual investment portfolios, FINANCIAL 
Wor tp RESEARCH BurEAu is ideally equipped 
to help you obtain far better investment re- 
sults than would be possible without the benefit 
of sound guidance. As a subscriber you have 
at your command the facilities, training and 
judgment of a large group of investment 
specialists—not the opinion of one individual 
—but the combined judgment of a well estab- 
lished organization devoting its entire time 
and energies to the analysis and determina- 
tion of investment trends and security values. 


HIGH RENEWAL RATE 


Year after year a large majority of our 
clients renew their subscriptions to our Per- 
sonal Supervisory Service. Why not decide to 
join this group of satisfied investors and follow 


a carefully planned and supervised program 
in the future? 


Mail this coupon for fur- FINANCIAL WORLD RESEARCH BUREAU 
— . 86 Trinity Place, New York 6, N. Y. 

ther information, or bet- (— Please send me the pamphlet "A Personalized Supervisory Service for the 
ter still send us a list of 


Investor." 
your holdings and let us 


C1 I enclose a list of my present holdings with original purchase prices and 

would like to have you explain whether your service would be adaptable to 
explain how our Personal- 
ized Supervisory Service 


my problem and if so, what the cost will be for supervision. My objectives are: 
will point the way to 


C Income (1 Capital Enhancement 0 Safety 
better investment results 





It is understood that | incur no obligation by this request. 
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ANNOUNCEMENT 
46 STOCK SPLITS 


LARGE STOCK DIVIDENDS 


PROBABLY AHEAD!! 


Send $1,00 now for this IMPOR- 
TANT LIST. Without additional 
cost you will also get the next 
three issues of Poor’s Investment 
Advisory Survey, one of Amer- 
ica’s most important Investment 
Services. 


STOCK SPLITS are often accom- 
panied, or soon followed, by a 
boost in cash dividend payments. 
A number of these issues are now 
paying over 6% dividend—one as 
high as 8%. 


In the majority of instances ru- 
mors of coming splits, or advance 
knowledge from “inside” sources, 
have resulted in sharp market ad- 
vances for the affected stock. 


Get this list of Stock Split candi- 
dates without delay! Don’t put it 
off. Tomorrow is punished by 
contemplation of the things we 
neglected to do. Deep down we 
know this but on occasion we 
need a reminder. 


ee 
COUPON—MAIL NOW!! 


1] O K I am attaching $1.00. Send me 

etNe =the STUDY on 46 STOCK 
SPLITS or LARGE STOCK DIVIDENDS 
PROBABLY AHEAD. Without additional 
cost, send me the next 3 weekly issues of 


Poor’s Investment Advisory Survey. 


Name 


POOR’S 


Investment Advisory Survey 


Published by Standard & Poor’s Corporation 
(Established 1860) 


345 Hudson St., New York 14, N.Y. 
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72 STOCKS UP OVER 1000%! 


Just look at this 12-year record utility holding 
company with price rise of 123,900%, hotel 
operator up 48,900%, textile finisher with rise 
of 40 ,733%, dairy up 32,900%, coal company up 
15, 233% and patent holding company up 
10, 900% ! A dozen years ago, these companies 
were little known “‘penny stocks.”’ Today, a $100 
investment in each of these stocks in 1942 is 
worth a grand total of $272,024! 

OVER-THE-COUNTER SECURITIES RE- 
VIEW discusses these amazing stocks, also eight 
stocks with 12-year price appreciation of over 
5000% and 58 companies up 1000% or more! 
Virtually all of these stocks started under $5.00 
a share, many under $1.00 a share. Here is con- 
vincing factual evidence that the unlisted securi- 
ties market has a profit potential unmatched by 
any other investment market. 

Start your subscription to OCSR with _ 
eye- opening issue. For $4.50 you receive: 1. 
year’s subscription (12 issues) to OVER- THE. 
COUNTER SECURITIES REVIEW, only 
magazine devoted exclusively to the unlisted 
securities market—the ‘“‘last frontier” for profitable 
investment exploration. Pocket-sized monthly. 
Facts and figures on hundreds of companies. 
Includes Monthly Review, Company Briefs, 
Initial “Ground Floor’ Offerings, Dividends, 
Earnings, Oil and Gas News, Utility Notes, 
Forecasts. 2, Privilege of using OCSR’s famed 
Free Literature Service to obtain topnotch 
broker reports on ‘‘special situations.’ 


Send $4.50 for Year’s Subscription to: 


OVER-THE-COUNTER SECURITIES REVIEW 

Dept. M6, Jenkintown, Pa. 
P.S.—For another $3.75 you can obtain a copy 
of OVER-THE-COUNTER SECURITIES 
HANDBOOK, a comprehensive guide to over 
470 unlisted corporations—only popular-priced 
manual in this field. 














COLUMBIA PICTURES 
CORPORATION 


The Board of Directors has 
this day declared a divi- 
dend of one dollar ($1.00) 
per share, in cash, on its 
Common Stock and Voting 
Trust Certificates for com- 
mon stock, payable No- 
vember 3, 1954 to stock- 
holders of record October 
19, 1954. 


There was also declared a 
stock dividend of five per 
cent (5%) on the Common Stock and Vot- 
ing Trust Certificates for common stock 
of the Corporation, payable in common 
stock on December 7, 1954 to stockholders 
of record October 19, 1954. Cash will be 
paid where fractional shares of Common 
Stock are due. 
A. SCHNEIDER, 
Vice-Pres. and Treas. 


New York, October 5, 1954. 

















COLUMBIA PICTURES 
CORPORATION 


The Board of Directors at a 
meeting held October 5, 1954, 
declared a quarterly dividend 
of $1.06%4 per share on the 
$4.25 Cumulative Preferred 
Stock of the company, pay- 
able November 15, 1954, to 
stockholders of record No- 
vember 1, 1954. 


A. SCHNEIDER, 
Vice-Pres. and Treas. 
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NASD in new era of policing over-the-counter market—Curbs 


use of group's emblem as uranium speculations flood market 


he National Association of Se- 

curities Dealers was set up 
around the beginning of World War 
Il to plug the only remaining loop- 
hole in the various securities acts en- 
acted by the New Deal. Members 
of national stock exchanges had been 
well enough curbed in their relations 
with the investing public under the 
terms of the Securities Exchange Act. 
But the unrestrained in the stock and 
bond trading business were the deal- 
ers establishing markets over the 
counter, i.e., without benefit of ex- 
change regulations. That is where 
the Maloney Act came in, .That act 
provided for associations to police 
security dealings not already regu- 
lated. 

Only one such association has been 
created. It is the NASD. Some of 
the most important investment houses 
in the country were represented on 
the committee appointed to form the 
association, which provided for re- 
gional committees to formulate codes 
of conduct and enforce them. Over 
the years these regional committees 
have been constantly on the alert, al- 
ways conscious that if they failed to 
do a proper policing job the Securi- 
ties and Exchange Commission would 
step in. There was always that con- 
stant threat to self-regulation. 

They have done such a good job 
that mere membership in the NASD 
has become a symbol of uprightness. 
That badge was not always merited. 
It was too easy (and stillis) to join the 
NASD. And once they were in, they 
were entitled to use the designation 
“Member of the National Association 
of Securities Dealers, Inc.” in their 
literature. They cannot use that 
badge any more, Gradually, the 
NASD has come to realize that its 
policing of the over-the-counter mar- 
ket cannot be done by sitting in the 
station house. It must patrol the beat. 

It may be more than a coincidence 
that the rule against promiscuous use 
of the NASD badge came in the 


midst of a flood of purely speculative 
stock promotions by unknown, or lit- 
tle known, investment houses. Such 
offerings in the New York area alone 
average close to 400 a year. They are 
the ones qualifying under Regulation 
“A,” which exempts from registration 
under the Securities Act issues in- 
volving $300 thousand or less. The 
word “uranium” appears in most of 
these corporate titles. With its much 
curtailed staff, the SEC is doing a 
good job of restraining the eager pro- 
moters. Curbing of the use of the 
NASD badge has been of great as- 
sistance. 


With three months yet to be ac- 
counted for, an expert on New York 
Stock Exchange stock turnover esti- 
mated that the 1954 total will be 
about a million shares under the 1950 
figure. He estimated also that the 
1955 volume will be 20 per cent less 
than in 1950. Pinned down for an 
explanation, he said that 1955 will be 
a period of declining prices and on 
the recession trading will dry up. The 
year 1950 is what all volume estima- 
tors are shooting at because of the 
boiling market created by the out- 
break of the trouble in Korea. The 
theory of less volume on declining 
prices is hard to reconcile with the 
fact that a large part of the 1950 turn- 
over came when the market was re- 
acting on the Korean outbreak. That 
was when the only New York eve- 
ning newspaper which carries com- 
plete Stock Exchange transactions 
was closed down by a strike. 


One thing the Bond Club of New 
York has been careful about over the 
quarter century of its existence is 
press relations. The policy has been 
handed down from one administra- 
tion to another. So it came as a 
shock to the press when a spokesman 
for the publicity committee put in a 
call to each newspaper office on the 
morning of October 6 cancelling an 
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invitation to attend the interim lunch- 
eon scheduled for the Bankers Club 
at noon on that day. 

Lewis L. Strauss, chairman of the 
Atomic Energy Commission, was the 
Bond Club speaker for that day and 
it was at his insistence that the press- 
exclusion order was issued. The 
Bond Club management had tried to 
convince Admiral Strauss that secrecy 
could be safeguarded at an off-the- 
record gathering even with the press 
present, but he was adamant. 


Auto Industry 





Concluded from page 11 


interest in the foreign market. Gen- 
eral Motors which early this year 
announced plans to spend $1.5 billion 
on expansion in this country over a 
three-year period, has a $100 million 
expansion program for its British 
subsidiary and will double capacity 
of its German subsidiary as well as 
its Swiss and Belgian assembly 
plants. 

While the lengthy (and costly) 
model changes currently under way 
will permit more orderly clean-up 
sales of existing models than was the 
case a year ago, there is little doubt 
that the competitive pace in 1955 will 
be as hot—or hotter—than in 1954. 
The industry hopes to produce be- 
tween five and 5% million cars next 
year which should permit satisfactory 
profits for companies which capture 
the public’s, favor, but results will 
continue to be uneven among individ- 
ual companies. 

General Motors and Chrysler, the 
issues best suited for the average 
portfolio, are currently selling close 
to their highest levels for the year— 
the former in anticipation of a divi- 
dend increase or an extra payment 
and the latter an expected comeback 
after its 1954 slump. Stock of the 
third member of the industry’s Big 
Three, Ford, may be marketed next 
fall through an offering of part of the 
holdings of the Ford Foundation, 
though plans haven’t yet been final- 
ized. 

Automotive ‘stocks as a group 
appear to have only average attrac- 
tion at present, though from a long- 
term point of view the auto market 
may continue to expand. While 


OCTOBER 20, 1954 


motor vehicle registrations will prob- 
ably top 58 million this year, 20 per 
cent of‘all cars on the road are in the 
ten years and over age group com- 
pared with 18 per cent in this cate- 
gory in 1939. Growth of travel by 
car and truck, signs of increasing 








awareness of the need for a large- 
scale program of highway construc- 
tion, and continued decentralization 
of the country’s growing population 
all point to maintenance of a high 
level of automotive sales while eco- 
nomic conditions remain favorable. 
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NATIONAL AIRLINES 






: 

Dividend No. 11 
A dividend of fifteen cents per share 
on the common stock of this company 
has been declared payable Oct. 
25, 1954 to stockholders of record 
Oct. 14, 1954. 

R. P. Foreman, Secretary 

Miami, Fla., Oct. 4,1954 

* 

FLY NATIONAL’S GREAT NEW TURBO- 
COMPOUND DC-7 STAR... 
FASTEST OF ALL TO MIAMI... 
3Y% HOURS NON-STOP! 


NATIONAL 


YY Airlines 
Hhiline of the Etard 


54°N-4055-10 




















AMERICAN VISCOSE 
CORPORATION 


Dividend Notice 


Directors of the American Viscose 
Corporation at their regular meeting 
on October 6, 1954, declared dividends 
of one dollar and twenty-five cents 
($1.25) per share on the five percent 
(5%) cumulative preferred stock 
and fifty cents (50¢) per share on 
the common stock, both payable on 
November 1, 1954, to shareholders of 
record at the close of business on 
October 20, ‘1954. 


WILLIAM H. BROWN 
Secretary 




















A.B.C. Vending 
Affiliated Gas Equip. 
Amer. Airlines 
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1 DUVAL'S CONSENSUS, INC. 

| Dept. W-104, 41-43 Crescent Street, Long Island City 1, N. Y. 
J 

I 

I 


Name ... 





ARE YOU HOLDING THESE 
LOW-PRICED STOCKS? 


Canadian Pac. 
Celanese Corp. 
Continental Motors 


Amer. Maracaibo Curtiss-Wright Pepsi-Cola 
Amer. Motors. Emerson Radio Studebaker-Packard 
Ashland Oil & Ref. Equity Corp. 20th Century-Fox 


Get our Comment & Buy, Hold, Switch, Sell advice on these 18 stocks based on 
consensus of over 40 leading advisory services. 


ALSO THE EXPERTS’ FAVORITE 


This popular stock is gaining more in “Buy” ratings than other favorites of the 
analysts. Our concise report on these 19 stocks is yours FREE with 4 weeks’ 
trial subscription to the Complete DUVAL’S INVESTMENT CONSENSUS 
service, including Duval’s Growth Stocks, Little Blue Chips, Low-Priced Specula- 
tions and all Special Reports for only $3. 


Please send me Report on above stocks FREE with $3 four weeks’ subscription to the Complete 
DUVAL’S INVESTMENT CONSENSUS service. 


Fairchild Engr. & Air 
New York Central 
No. Amer. Aviation 


Bill me at later date. 


































STOCK FACTOGRAPHS 









M & M Wood Working Company 


The Sparks-Withington Company 











Incerporated : 
land 17, Ore. 
holders: 1,758. 


Capitalization: 


1918, Oregon. Office: 2301 North Columbia Blvd., Port- 
Annual meeting: Third Thursday in June. Number of stock- 


esse ew RaeehESRERanaenekehas she webeee eer $8,020,000 
Ren UO CR COND iio sn pwacdnesschonanaeboneesnass *1,438,821 shares 


*About 69% owned by the Malarkey family. 





Business: Domestic leader in Douglas stock fir panel and 
flush doors, co-leader in Douglas fir plywood and makes 
Malarkey plywoods and doors. Annual capacity about 300 
million square feet (%” rough basis) of plywood and 2.4 
million doors. Buys almost two-thirds of lumber needed but 
has available nearly three billion board feet of timber 
reserves. 


Financial Position: Good. Working capital February 28, 
1954, $10.2 million; ratio, 3.7-to-1; cash, $3.9 million; inven- 
tories, $6.2 million. Book value of stock, $16.03 per share. 

Dividend Record: Complete record unavailable; payments 
1944 to date. 


Outlook: Company should participate in further prospec- 
tive growth of the plywood industry, but earnings will reflect 
cyclical changes in demand as well as price swings which 
are frequently wide. 


Comment: Shares must be regarded as speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


*Years ended Feb. 28 1948 1949 1950 1951 1952 1953 1954 1955 
Earned per share.... $3.75 $1.88 $1.79 $$1.61 $1.78 $0.77 $1.22 $0.38 
Calendar years 1948 1949 1950 1951 1952 1953 1954 
Dividends paid ~ $1.21 $0.90 $1.10 $1.00 $0.85 $0.45 $0.25 
LS, re eee neues 144 17 18% 15% 12 12% 
Er ee ree Kies 9% 11% 13% 10 6% 8 


*Fiscal years ended July 31 through 1950. tSeven months to February 28 (fiscal 
year changed). Three months to May 31, 1954 (first fiscal quarter), vs. $0.33 in like 
1953 period. {Data to October 13. 





Peabody Coal Company 








Incorporated: 1919, Ohio, succeeding by reorganization a 1916 consolidation 
of two established companies. Office: Jackson, Mich. Annual meeting: 
Fourth bs ged in October. Number of stockholders: Preferred, 102; 
common, 4,716. 





Capitalization: 


DOG POR bs sinc edn eeahiew san ehetts cieanesatenmankeaeegeueeas None 
*Preferred stock 6% cum. ($100 par)... .-. 3,637 shares 
CORIO SURE UO OED i occ inicce se vaveewaicasedseseaceun ven 900,674 shares 


*Callable at $110. 














Business: Manufactures radios, radio-phonograph combina- 
tions, television receivers and automobile parts and access- 
sories, notably horns (on 1 of every 3 U.S. cars and trucks). 
Sells under the Sparton trade name. Canadian subsidiary 
holds manufacturing and selling rights of Columbia Records 
in Canada. Wholly owned Sparton Broadcasting owns tele- 
casting station WWTYV at Cadillac, Mich., which commenced 
operations January 1, 1954. 


Financial Position: Fair. Working capital June 30, 1954, 
$4.9 million; ratio 1.8-to-1; cash, $1.7 million; inventories, 
$5.7 million. Book value of common stock, $8.62 per share. 

Dividend Record: Preferred payments 1928-32; arrears set- 
tiled 1937 and regular payments since. Paid on common 1920, 
1924-31; 1942-45; 1948 and 1950-53. 

Outlook: Company occupies a marginal status in the highly 
competitive radio, television and auto accessory fields, lend- 
ing considerable uncertainty to prospects for consistent 
earnings. 


Comment: Both classes of stock are speculative. 














EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended June 30 1947 1948 1949 1950 1951 1952 1953 *1954 
Earned per share.... $0.93 $0.66  $0.004 $0.49 $0.95 $0.56 $1.03 D$0.36 
Calendar years 

Dividends paid ..... None 0.30 None 0.10 0.30 0.25 0.30 None 
BERD | Sa ucadiesteeans 75% 7% 61% 10% 75% 6% ™% 5% 
LOW oka bicwnsccnsiess 4% 4 3% 4% 5% 5 4% 4 





‘Data to October 13. D—Deficit. 





Incorporated: 1928, Ilinois, as consolidation of similarly named company 


established in 1883 and five others. Office: S. La Salle Street, 
Chicago 4, Ill. Annual meeting: Last Monday in June. Number of stock- 
holders: Prior preferred, 1,678; common 2,082. 

Capitalization: 

CE AOI eccliic kesh Sekar se cbauoonamencanesvunens $21,762,500 
*Prior preferred 5% cum. conv. ($25 par)................962,608 shares 
Cement: Stock AGS- Dal). isasscsuncsesccenssnnunnsaeseceon 828,836 shares 





*Callable at $26; votes equally with common; convertible into 2% 
common shares to December 31, 1957. 


Business: 
bituminous coal. Operates six mines in Illinois, two in Ken- 
tucky and one in West Virginia. Production in 1953-54 was 
9.4 million tons vs. peak of 14.1 million tons in 1948-49. Con- 
solidated reserves are over one billion recoverable tons of 
coal. 


Second largest U. S. producer of commercial 


Financial Position: Satisfactory. Working capital April 30, 
1954, $5.5 million; ratio, 2.5-to-1; cash, $2.3 million; U. S. 
Gov’ts, $1.0 million. Book value of common stock, $4.83 per 
share. 

Dividend Record: Regular payments on present prior pre- 
ferred to December, 1953; arrears $1.25 September 30, 1954; 
dividends on common, 1948-52. 

Outlook: Although sales volume will be supported by a 
long term contract to supply Commonwealth Edison Co. 
(operating in Chicago and Northern Illinois), the company 
has shown little consistency in operating results even under 
more favorable trade conditions. 


Comment: Both classes of stock are distinctly speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended April 30 1948 1949 1950 1951 1952 1953 1954 §1955 
*Earned per share... $2.55 $3.52 D$0.15 $2.06 $1.02 D$0.003 D$1.62 ¢D$0.38 
Calendar years 1947 1948 1949 1950 1951 1952 1953 1954 
Dividends paid ..... None $0.90 $0.70 $0.50 $0.60 $0.30 None None 
SE: id  cpetce nea ee 94 10 8 9% 10% 8% 6 4% 
SLOW. ascenskewuanex 54 656 5% 5% 75% 5 2% 2% 


*As reported by company. 7Three months to July 31, 1954 (first fiscal quarter) vs. 





deficit of $0.78 in like 1952-53 period. fisted N. Y. Stock Exchange January 3, 
1949; previously Chicago Stock Exchange. §Data to October 13. D—Deficit. 
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United Merchants & Manufacturers, Inc. 





Incorporated: 1928, Delaware; acquired established companies. Executive 
office: 1407 Broadway, New York 18, N. Y¥. Annual meeting: Third 
Wednesday in November at 314 Industrial Trust Bldg., Wilmington 99, 
Del. Number of stockholders: 16,523. 

Capitalization: 


BS I GE s nines ks 5 do dks oO eC eR aeaie eae bie ee 
ADIGA COG (ELIE) < ccc oncsewinenesdud cur aweekenakan 5,278,531 shares 


*Includes $1,915,574 due subsidiaries. 








Business: Manufactures. cotton, 


silk, wool, 
glass and plastic film textiles in the U. S., South America 


synthetic, 


and Canada. Fabrics are distributed under Cohama and 
Ameritex trade marks. Men’s and women’s clothing are dis- 
tributed through a subsidiary’s 180 Robert Hall retail stores. 
Owns United Factors. In 1953, issued 574,321 shares for 
A. D. Julliard & Co. (fine woolens, cotton corduroys and 
velveteens). 

Financial Position: Satisfactory. Working capital June 30, 
1954, $77.6 million; ratio, 2.4-to-1; cash and equivalent, $6.7 
million; inventories, $70.2 million. Book value of stock, $19.91 
per share. 

Dividend Record: Payments 1936-37 and 1940 to date. 

Outlook: Company is well established in two industries, but 
both textile manufacturing and retail selling of clothing are 
highly cyclical in nature. Expansion program for Robert 
Hall chain should help keep sales at generally satisfactory 
levels. 


Comment: Shares carry a speculative rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended June 30 1947 1948 1949 1950 1951 1952 1953 $1954 
Earned per share.... $4.43 $4.66 $2.43 $2.29 $3.44 $1.49 $1.98 $1.74 
Calendar years 

Dividends paid ..... 1.32 1.86 0.91 0.91 71.09 1.00 1.00 0.75 
MEER kccasvnGracawes 15% 17% 12% 14 16% 15% 13% 15% 
LOW cskddin keener ss 10% 10% 8% 10% 13 12% 11% 11% 


*Adjusted for all stock dividends. +Paid 10% stock. {Data to October 13. 
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: Eversharp, Inc.: Has declared a 25- 
Dividend News cent dividend payable November 1 to 
Ingersoll-Rand: Paying an extra divi- ome Py — ig tort = d pw 
dend of $1.50 in addition to the indicated Toh : M: s Ry 7 ane = i 
quarterly rate of $1.50, both payable ‘47 ™ “ay @ eee ae 
December 1 to stock of record Novem- : 
ber 1. This brings total payment for the Femara oe Paying ms en os 
year to $7.50 compared with $7 in 1953. ) cents December | to stock of recor 
November 1 bringing total payment for 
an the year to $1.25 compared with $1 in 
Spencer Kellogg & Sons: To pay a ¥ — 
20-cent extra dividend together with the 1953. The Exhibit of the 
30-cent quarterly dividend both payable F ; 
December 10 to stock of record Novem- American Maracaibo: Has declared a Best Annual Reports 
ber 5. Payments for 1954 total $1.20 stock dividend of 3 per cent payable for 1953 
: a4 , A; r Deceml 15 k of dN x Qualifying for the 
compared with 80 cents last year. ecember I) to stock of record Novem 
ber 15. Paid 2 per cent stock dividend FINANCIAL WORLD 
Fruehauf Trailer: Paying the regular ast year. 
quarterly dividend of 50 cents December “Oscar of Industry” Trophies 
1 to stock of record November 15 and a Mission Corp.: Declared a dividend of Will Be Displayed in 
stock dividend of 2 per cent payable one share of Mission Development for : “ro Sieen 
the Following Cities: 
December 30 to stock of record Decem- each six shares of Mission Corp. held, 
ber 10. No stock dividends were paid in payable November 22 to stock of record NEW YORK 
1953. Also declared three 2 per cent October 22. Last year the company paid Displ # 100 Best R 
stock dividends payable March, June and a stock dividend on the basis of one for splay © est Reports 
September 1955. ten shares of Mission Corp. held. FINANCIAL WORLD 
Annual Awards Banquet 
FINANCIAL WORLD PRs Ballroom, Hotel Statler 
tober 25th—5 P.M. to 10 P.M. 
Factograph Quarterly Index Diipley- of 100 Beet Raperte 
ne ‘ 1s teat 1954 (Sponsored by Pandick Press, Inc.) 
uly, ugqus an mber, 
tastes. ayers Seventh Annual Conference 
Company Date Page Company Date Page Public Relations Society 
Affiliated Gas Equipment.......... Sept.29 31 Idaho Power ............cseeeeee: Sept. 1 31 of America, Inc. 
Alaska Juneau Gold Mining....... Aug. 18 31 International Paper .............. Sept. 8 30 Hotel Roosevelt 
Fete cand = WORM oe ced cb es = e = ee Do errr reer ee July 7 381 Nov. 29th, 30th and Dec. Ist 
malgamated Sugar ............. uly 21 
American Bank Note............. Aug. 25 $81 Lehigh Portland Cement........... July 21 30 W K F 
American Ne EMV GN BONED cacccceecsscueuseceas Aug. 11 31 MIL AU E 
BP er ree errs ug. 4 81 : 
American & Foreign Power........ July 21 31 PRRORRSPRROOEE os oc kccccicecewasd Aug. 25 28 Display of 300 Best Reports 
American Optical ................8 ee S| SE, MME pedi tndincceskvdxdeneas Sept. 8 30 Wetzel Brothers 
American Sugar Refining.......... July 7 30 , 444 North Brondway 
American Weolen ............-.-- July 14 28 Macy (R. H.) & Co........ ween Aug. 4 31 November lst-9th 
a tetteeeeee — 11 31 Manhattan Shirt ................. Sept. 8 30 
rtloom Carpet .............++0+: ept.22. 30 Marathon Corporation ............ July 21 30 
ee ee BO. ica a 7 31 Mercantile rece Comune Stash July 7 30 MINNEAPOLIS 
tin, i a PP eee ae | 28 i ° 
Automatic Canteen Co. of America:Sept.29 28 Mojul CorIne ne .cccllcSepte 29° 80 Display of 100 Best Reports 
DM ININE NOMI © ca .cis.S.din ease caceeees July 28 28 ee Gea PETRI Cn 6ity oo < 7 Advertising Club of Minneapolis 
oo aS are ere Sept. 1 31 a eee : Hotel Normandy 
Briggs & Stratton ............... Aug. 11 31 Nashville, Chattanooga & St. Louis.July 28 80 November Srd—10 A.M. to 6 P.M. 
|. te & Bigelow ...........++++. July = 380 National Supply .................. July 7 28 
—— settee Fed ». Oe ns cn cuhabwena Sept. 1 31 PITTSBURGH 
By. ‘adams Settee teeter e eee ees uly 21 28 New York Air Brake.............. Aug.25 28 r 
yron Jackson ......--.++..+++-+. Sept. 1 30 New York State Electric & Gas...July 21 28 Display of 300 Best Reports 
Calumet & Hecla ..............5. Sept.15 30 , . Reuter & Bragdon, Inc. 
Canadian a tier... July 21 31 Ce NOR feo oirtacecsccadeadest July 28 30 penn oe 
li P eer re Sept. 
Contaah Ghalean = & Wiectete..... mag “7 = Pacific American Fisheries......... July 28 28 Nov. 1llth-15th 
Central & South West Corporation.Aug. 18 31  eag -= Light & Coke......... — 7 = 
Conteny Raion Re —_ 18 80 ure OF Kdé cahicicscceceseusecees ept. 1 0 PHII ADELPHIA 
3 Ie nenvnnvascnecessssses ; a ' 
—_ Equipment ............. +++-July 28 80 Pactesesetnt Anti Mee, deed ¢ 9 Display of 300 Best Reports 
olgate-Palmolive ..............5. Aug. 4 28 = — 
Collins & Aikman .......-...-++:- July 28 28 ; Franklin Printing Company 
Cone I Sane Sig 6 hy sob ie Saiaic area le ake Sept. g 28 Raytheon Manufacturing a Se ee Sept. 22 30 23rd & Chest t St t 
Consolidated Laundries ........... Aug. 4 31 Real Silk Hosiery Mills............ Aug. 4 31 N "i8th 2 P . to 7 PM 
Continental Oil (Del.)............. July 21 2g Reed Roller Bit................... Aug. 18 30 — sistant bvine- Sait 
Copper Range ...............0005 July 14. 2g Remington Rand ................. Aug.25 28 Later Exhibits: 
= — (iebisedesesgeces Sept. 1 28 Le mag —_— Mie SOC EC Mw eR eee — a = Evansville, Indiana—Houston, Texas 
- B cccccceseccccccccces ug.< 
PEE ves cdusiepevsceneas Sept.29 31 g The Annual Reports Exhibits 
Dayton Power & Light............ Sept.29 30 = a Francisco Railway...Aug.25 31 Have Been Displayed in the Following 
CUE OU SS ats hace hoe cumace'ed Sept. 8 28 ngamo Electric .........-+..... Aug. 18 31 i 
~ RTI ns 5s c0nteec Sept. 8 30 Cileg Dustag the Punt Seven: Seon 
Electric Storage Battery........... Sept. 22 80 _.. Ss SA ee Aug. 18 30 CONNECTICUT MINNESOTA PENNSYLVANIA 
Elliott Company Sept.29 39 Standard Oil Co. of California..... Aug. 25 31 Bridgeport Minneapolis Philadelphia 
cee fern ey eae ; Sunbeam Corporation .............Sept.29 30 aah misbount t aa 
Felt & Tarrant Manufacturing....Sept. 1 31 error ee Sept. 2 31 DELAWARE Raeees City pod 
Fi OEE iiciickidse oeiesdexwed Sept.15 30 ' Wilmington St. Fort Worth 
Technicolor, Incorporated ......... July 14 28 ILLINOIS NEW JERSEY Houston 
General Bronze ............0:.5.. Sept. 8 2g Texas Gulf Sulphur .............. July 7 28 Chicago Mee Gity __ San Antonio 
General Contract ...........02.0.. Sept.29 31 Textron, Incorporated ............. July 21 30 INDIANA Newark VIRGINIA 
c— ee sec emawe alsa July 7 30 Truax-Traer Coal ................ Sept. 1 28 eons Sieh NEW YORK Norfolk 
enera utdoor vertising...... July 21 1 Lo A uffalo WISCONSIN 
wikoe va . Underwood Corporation .......... July 21 30 New Orleans pes Bb Madison 
pow A AL. F.) Pinion aade cavern oc Sept. 1 28 United Shoe Machinery ........... July 28 28 —— Syracuse c a 
Pen ol —" Cementing.. — = = United States Tobacce ............ July 7 31 MASS eum Kingston 
m eo Cece cccccccccs ug. - Mont 1 
. » eee: Sept.29 28 Warner-Hudnut Inc. ............. Aug. 18 31 Sorinefield eutanen Toronto, 
Helland ae ere rere July 28 30 Wickes Corporation .............. Aug. 4 28 MICHIGAN Oklahoma City MEXICO 
os Ay A reece heewe ea Px pe = Wyandotte Worsted ............. Sept.29 28 Detroit Tulsa Mexico, D. F. 
Wades eds uly Note: For information arranging fer a dis- 
Humble Oil & Refining.......... se 2 MAP TMIEE . dcissscssacPedcccc. Aug. 4 28 play, write: Weston Smith, FINANCIAL WORLD, 
86 Trinity Place, New York 6. 
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DIVIDENDS DECLARED 


CORPORATE EARNINGS 





To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Hldrs. 
Pay- of 
Company able Record 
Air-Way Electric 
ee 20c 11-1 10-20 
Beech Aiscraft ........ 25c 10-28 10-18 
Borg-Warner 
CT errr Q87%c 3861-3 «12-15 
Cent. Elec. & Gas..... Q20c 10-30 10-18 
Columbia Gas System...30c 11-15 10-20 
ee 25c 11-1 10-18 
Fairchild Engine & 
aera 30c 11-1 10-20 
Federal Screw 
en ee ae Q37%c 12-15 12-1 
Giant Yellowknife..... *20c 1-14 12-15 
Grayson-Robinson 
i eee eee Q56%c 11-15 11-1 
Grand Union ........ Q25c 11-26 11-1 
Halliburton Oil Well 
Cementing ......6.... 50c 12-10 11-26 
pentees, Inc: ~ 3.5 ..48 Q20c 11-1 10-15 
Jervis Corporation ...Q15c 11-15 10-14 
Kresge (S. S.) Co...... 40c 12-9 11-16 
Mercantile Stores ....Q25c 12-15 11-17 
ak) Cait... <4 S65c 11-15 10-22 
SS Q$1.75 12-31 12- 3 
National Theatres ...12%c 11- 4 10-21 
New Process ........... $1 11-1 10-21 
No. Central Texas Oil..25c 12-10 11-19 
Pl: ceceiii anaes E25c 12-10 11-19 
Pacific Lighting ..... Q50c 11-15 10-20 
Peninsular Telephone 
Pare Q25c 11-15 10-26 
ag 8 2 Q33c 11-15 10-26 
De $1.30 of... 2.5 Q32%c 11-15 10-26 
Phillips Petroleum ...Q65c 12-1 11-5 
Procter & Gamble...... 75c 11-15 10-22 . 
Scotten Dillon ......... 35c 11-15 10-29 
Spencer Kellogg ..... Q30c 12-10 11-5 
Be: Sh ccosbcticsew ca E20c 12-10 11- 5 
Tampa Electric ........ 70c 11-15 11-1 
Vogt Manufacturing ..Q20c 12-1 11-8 
Warner Bros. Pictures..30c 11-5 10-19 
Waukesha Motor Co..E25¢ 12-1 11- 1 
White Auto Store’s...Q15c 11-15 10-25 
Accumulations 
N. Y., New Haven & Hartford 
+ a eee $1.50 10-30 10-18 
Long- ae Lumber Corp. 
ke Seen 12-1 11-8 
Russ Building 6% pf..$1 50 10-25 10-11 
United Cities Realty 
DOP BE ecnetadiccens are $7 11-1 10-15 
Stock 
Amer, Maracaibo....... 3% 12-15 11-15 
Bush Terminal Co...... 3% 12-6 11-19 
Columbia Pictures ..... 5% 12-7 10-19 
Fruehauf Trailer ...... 2% 12-30 12-10 
2 2% 11-19 11-1 
EN TES 5:5 so eae 5% 11-1 10-15 
Mission. Gorm: ...5..vsss. 11-22 10-22 
Stand. Oil California...5% 11-15 10-8 


Omissions 


Fedders-Quigan ; 


Manhattan Storage & 
Warehouse. 





+ One share of Mission Development Co. for 


each six shares _ held. * Canadian currency. 
E—Extra. Q—Quarterly. S—Semi-annual. 
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EARNED PER SHARE 
ON COMMON STOCK: — 1954 1953 


9 Months to September 30 


Amer. European Sec’s.... $0.78 $0.70 
Cent.-Illinois Securities .. 0.06 0.07 
Cutter Laboratories ...... 0.97 0.78 
National Aviation ....... 0.74 0.57 
oo eae 0.22 0.19 
12 Weeks to September 18 

Winn & Lovett... 6c. 0.24 0.18 
36 Weeks to September 11 

Safeway Stores ......... 2.60 2.89 
12 Months to August 31 

Alabama Gas ........::. 1.84 1.29 
Arizona Public Service... 1.53 1.27 
El Paso Elec. (Texas)... 2.28 2.06 
Fall River Gas....:..... 2.64 0.89 
General Waterworks .... 0.96 1.40 
Fiavermil Gas ...4 i6%% 5... 3.05 2.61 
Illinois Power ........... ZIT 2.75 
iacieae Seas: 22.2028 034-- 0.81 0.96 
New England Elec....... 0.80 0.74 
New Orleans Pub. Ser.... 2.73 2.83 
Pacthe Tel. -& Tels... ..<: 8.27 127 
Penna. Power & Light.... . 2.84 2.67 
San Diego Gas & Elec.... 1.37 1.12 
Sierra Pacific Power..... 2.48 2.90 
South Carolina El. & Gas 1.34 0.90 
West Penn Elec.......... 3.62 3.41 
9 Months to August 31 

a ar 1.93 2.24 
te ME ee 2.82 2.24 
Robbins Mills .......... D7.01 D1.08 


8 Months to August 31 
St. Louis-San Francisco.. 1.07 3.14 
6 Months to August 31 
Eversharp, Inc. «45.4.5... 0.48 0.64 
Fairmont Foods ......... 1.05 12/ 
Sherman Products ....... 0.27 0.24 


3 Months to August 31 


Colorado Milling & Elev.. 0.43 D0.17 
12 Months to July 31 
Amer. Sumatra Tobacco.. 0.04 0.52 
Hayes Industries ........ 2.84 2.73 
NF A ee eee 2.14 2.20 
Micromatic Hone ........ 2.21 1.96 
9 Months to July 31 
Continental Motors...... 0.89 1.42 
6 Months to July 31 
Outiet Go... «ccc 4.39 4.11 
3 Months to July 31 
City Investig ....c. ..s.2. 0.14 0.18 
12 Months to June 30 

Alabama Dry Dock & 

Shipbuilding <......... 2.91 4.67 
i ak Re oer 2.20 2.67 
Columbia Pictures ....... 4.41 0.99 
ee eee ee cee 0.20 0.39 
ie TC. Aes. ees 1.33 1.38 
Federal Pacific Elec...... 1.50 1.10 
Falla €D: B.) 00685 sn: 0.59 0.65 
Goodall-Sanford ......... D5.55 0.73 
Pe eee 0.34 0.17 
I Ete ws. oseee 0k 0% 2.41 1.73 
Nachman Corp. .......... 2.53 2.99 
Peo! Mis... .. «si saes. 0.65 2.09 
Purex Corp., Léd......... 1.07 0.97 
United Merchants & Mfrs. 1.74 1.98 
Vanadium-Alloys Steel .- 3.32 2.66 
Wietes COP... in eeendss 1.72 1.57 
Wood Newspaper Machine 3.10 2.74 


9 Months to June 30 


Nat’! Presto Industries... 1.14 1.36 

6 Months to June 30 
Kceneral (Gas... 2. 65+ exes 0.64 0.58 
Swan-Finch Oil ......... D6.24 0.44 
Warren Foundry & Pipe.. 0.50 2.45 





D—Deficit. 








Coming Election 





Continued from page 3 


publican success in 1954 (perhaps 
marred briefly by profit-taking once 
the news is out) and an adverse 
response to a Democratic victory. 
There are stronger reasons than mere 
precedent for reaching this conclu- 
sion. The rally of the past thirteen 
months appears to have been aided 
more than a little by the favorable 
political climate prevailing in Wash- 
ington, and it is unlikely that a 
change in this climate would be 
ignored by a market which is not 
dominated—as it was in 1936—by 
unthinking speculators. 

There is every reason why in- 
vestors should hope for Republican 
success. With the veto power firmly 
in Republican hands until 1956, and 
many individual Democrats quite as 
conservative in economic matters as 
most Republicans (more so than 
some) there is little chance that the 
lunatic fringe of the Democratic party 
will be able to bring its more wild- 
eyed anti-business measures to the 
stage of actual enactment. But a 
Democratic majority in either branch 
of Congress would control committee 
chairmanships, and in the process of 
compiling a vote-attracting record for 
use in 1956 would have infinite 
opportunities for harassment, delay 
and frustration. 


Could -Retard Aid 


Although Democratic majorities in 
Congress could probably not accom- 
plish anything of a seriously harmful 
nature, they could undoubtedly pre- 
vent the Republicans from carrying 
out constructive measures. Further 
Government economies would be 
made difficult or impossible of reali- 
zation, and thus the chances of addi- 
tional tax relief would be immeasur- 
ably lessened. If such relief did be- 
come possible, it would be of a nature 
calculated to buy votes rather than to 
stimulate the economy by restoring 
incentives. 

The conclusion that a Republican 
victory would be favorable to the 
stock market and a Democratic vic- 
tory adverse is supported by the 
facts and is generally sound, but is to 
some extent an oversimplification, be- 
ing subject to three qualifications. A 
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Democratic landslide might well 
bring on a severe market decline, but 
neither party is expected, even by its 
own spokesmen, to achieve much 
more than a bare majority and even 
if this majority is Democratic the 
country will not go to pot. Accord- 
ingly, the market would not be act- 
ing illogically if it more or less ig- 
nored such an outcome. 


Other Qualifications 


Second, the Democrats have been 
the party of planned inflation since 
well before Bryan’s day, and infla- 
tion is supposed to exert a favorable 
effect on the prices of many indus- 
trial stocks (not, of course, on rails 
or utilities). This, however, is a 
factor of long-term application. The 
final qualification is the fact that at 
present lofty heights the market has 
already given considerable recogni- 
tion to the favorable political climate 
and cannot be expected to continue 
rising indefinitely merely because this 
climate shows no change for the 
worse, 


Dividend Meetings 


fi... following dividend meetings 
are scheduled for dates indicated. 
Meetings are frequently moved up a 
day or more or may be postponed. 


Oct. 21: Amalgamated Leather; Ari- 
zona Public Service; Atlantic Coast 
Line Co.; Atlantic Coast Line Railroad; 
Bower Roller Bearing; California Elec- 
tric Power; Crown Zellerbach; Federal 
Chemical; Gar Wood Industries; Gen- 
eral Cigar; Gillette Co.; Hazel-Atlas 
Glass; Imperial Oil; International Har- 
vester; Kawneer Co.; Louisville & 
Nashville Railroad; M & M Wood 
Working; Mackintosh-Hemphill; May 
Department Stores; Mid-Continent Pe- 
troleum; Minneapolis-Moline; Motor 
Wheel; Northeastern Water; Outboard 
Marine & Manufacturing; Seagrave Cor- 
poration; Simmons Co.; Smith-Doug- 
lass; Spalding (A. G.) & Bros.; Sym- 
ington-Gould; West Virginia Pulp & 
Paper; Wisconsin Electric. Power. 

Oct. 22: Acme Steel; Acme Wire; 
Alpha Portland Cement; American & 
Foreign Power; Associated Dry Goods; 
Budd Co.; Carborundum Co.; Carpen- 
ter Paper; Chain Belt; Dominion Steel 
& Coal; General Finance; Goebel 
Brewing; Hercules Steel Products; 
Jewel Tea; Lion Oil; Loblaw Grocer- 
terias; Metropolitan Edison; National 
Containers; National Vulcanized Fibre; 
Pabst Brewing; Pennsylvania Electric; 
Ryan Aeronautical; Simpsons Limited; 
Standard Forgings; White (S.  S.) 
Dental; Wickes Corporation. 

Oct. 25: Aeroquip Corporation; Armco 
Steel; Armstrong Cork; Barium Steel; 
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Beaunit Mills; Black Hills Power & 
Light; Blackstone Valley Gas & Elec- 
tric; Chicago Corporation; Connecticut 
Power; Curtis Publishing; Ely 
Walker Dry Goods; Fajardo Sugar; 
Ford Motor (Canada); Gair (Robert); 
Humble Oil & Refining; Iowa Power 
& Light; Koppers Company; Moore- 
McCormick Lines; National Aluminate; 
Neisner Bros.; North American Cement; 
Northwestern Public Service; Peninsu- 
lar Telephone; Philadelphia Electric; 
Pittsburgh Steel; Polaris Mining; Pure 
Oil; Rexall Drug; Rockwell Spring & 
Axle; Standard Coil Products; Sterling 
Aluminum Products; Sutherland Paper; 
Tennessee Product & Chemical; Thew 
Shovel; Transcontinental Gas Pipe 
Line; Union Oil (Calif.); United Air- 
craft; Weston Electrical Instrument; 
Wisconsin Power & Light. ’ 


Oct. 26: Allied Chemical & Dye; 
American Bakeries; American Ice; 
American Steel Foundries; American 
Tobacco; Arkansas-Missouri Power; 
Carpenter Steel; Colorado Fuel & Iron; 
Consolidated Edison (New York); 
Crane Co.; Deere & Co.; Drackett Co.; 
Firestone Tire & Rubber; General 
Mills; Georgia-Pacific Plywood; Hack- 
ensack Water; Hartford Electric Light; 
Horn & Hardart; Hubinger Co.; Hou- 
daille-Hershey; Indianapolis Water; 
International Cigar Machinery; Iron 
Fireman; Jones & Laughlin Steel; 
Lunkenheimer Co.; Marathon Corpor- 
ation; Murphy (G. C.); Muskegon Pis- 
ton Ring; Nachman Corp.; Nashville, 
Chattanooga & St. Louis Railway; Na- 
tional Gypsum; National Lead; National 
Starch Products; Norfolk & Western 
Railway; Poor & Company; Public Serv- 
ice (New Mexico); Reading Co.; Reed 
Roller Bit; Remington Rand; Scott 
Paper; Socony-Vacuum Oil; United 
Engineering & Foundry; U. S. Air Con- 
ditioning; Universal Consolidated Oil; 
Vanadium Alloys Steel; Virginia Elec- 
tric & Power; Warren Petroleum; West 
Indies Sugar; Woodall Industries. 











12-YEAR 
STOCK RECORD 


(1942-1953) 


Of Every Common Stock 
on N.Y. Stock Exchange 


The quickest way to judge present 
status of stocks you own or consider 
buying is to compare with perform- 
ance of past 12 years. Use Financial 
World’s “12-YEAR RECORD of N. Y. 
STOCK EXCHANGE STOCKS,” pub- 
ished recently. Tells you instantly 
year-by-year Price Range, Earnings 
Per Share, Dividends Paid and Stock 
Splits for each of the 1,065 active 
stocks listed on New York Stock 
Exchange. Send only $2 for this only 
record of its kind at a low price. 


You Can Save $1 On This 
Essential Tabulation 


by adding only $1 to the price of 
a year’s subscription—$21 for both; 
or adding $1 to a 6-Months’ subscrip- 
tion for FINANCIAL WORLD’s com- 
plete 4-PART Investment Service— 
only $12 for both—an $11 subscription 
and $2 book. Our editors really help 
alert investors get bigger security 
values from their investment dollars. 
A trial will convince you. 


FINANCIAL WORLD 


51 Years of Service to Investors 
86 Trinity Place, New York 6, N.Y. 


























How often have you heard about 


originally recommended. 


coupon below and mail. 





Please put me en your mailing list. 








DON’T MISS THE BOAT AGAIN! 


late? Then you said “J wish I had known about that.” For example, 
two of our recent offerings doubled in price in a short time after 


NEW PROFIT OPPORTUNITIES — FREE 


If you would like us to put you on our mailing list to promptly receive 
information on new low-priced speculative offerings and on reports on 
undervalued stocks that promise large capital gains, simply fill out 


Fill Out—Clip—Mail 


GENERAL INVESTING CORP. 
“Where Growth Stocks Originate” 
80 Wall St., New York 5, N. Y. Tel.: BOwling Green 9-5240 





profit opportunities when it was too 














FREE BOOKLETS 






Upon request on your letterhead 
and without obligation, any of 
these booklets will be sent direct 
from the issuing firms to which 
your request will be for- 
warded. Booklets are not 
mailed out by Financial World 
itself. 

Confine each letter to a 
request for a single booklet, 


giving name and complete 
address. 


Free Booklet Department 
FINANCIAL WORLD 
86 Trinity Pl., New York 6, N. Y. 





Typographic Planning for Typewriter Compo- 
sition—A highly interesting brochure designed 
to assist in transforming printing requirements 
to typewriter composition. 


"First Fifty Years"—Golden anniversary book 
ot large industrial equipment manufacturer is 
available upon request on your business letter- 


head. 


Insured Accounts—An outline containing ex- 
planations of twelve basic facts about Federal 
Savings and Loan Associations—yields up to 


32%. 


Municipal Bond Holders—Folder describes a 
"Watching Service’ which is geared to keep 
bond holders posted on new developments 
that may affect their holdings. 


Fire-Hazard Calculator—A folder based upon 
reports of fire protection engineers. By a turn 
of the dial the "FIREDANGERator" enables 
a businessman to determine his fire risk in a 
few seconds. 


investor's Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,"’ ‘Busi- 
ness at Work'’ and "Production Personalities." 


Key Man in a Business—Booklet describes pos- 
sible effects of the death of a key man upon 
the future of business. 


How Mr. Tuggleby Bought a Mimeograph— 
Interesting booklet on the history and newest 
developments in duplicating equipment. 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24- 
page booklet, offered by N.Y.S.E. firm. 


Sample Page of Charts—A leaflet showing six 
of 1,001 stock charts with description of a 
graphic service. 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions in- 
cluding individual studies of 34 basic indus- 
tries—a 48-page brochure generously _illus- 
trated with appropriate charts. 


Whiskey Making from Grain to Glass—An 
interesting booklet on the distilling process 
from the original grain till, years later, the 
product is in a glass. Booklets available where 
state laws permit. 
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Financial Summary 


—t— READ 


INDEX OF 


SCALE 


INDUSTRIAL PRODUCTION 


Federal Reserve Board 


for 
1948 


1945 


1946 1947 


Trade Indicators 


{Electric Output (KWH)... 
Freight Car Loadings...... 


§Steel Operating Rate (% of Capacity)...... 
$Steel Production Index (1947-49) =100).... 


{Commercial Loans 


{Total Brokers’ Loans...{ Bank Members 


{Demand Deposits ....... rt 
{Brokers’ Loans (New York 





SCALE ——— 











000,000 omitted. §As of the following week. {Estimated. 


Market Statistics — New York Stock Exchange 


Closing Dow-Jones 








= 115 

1949 1950 1951 192 }) F MAM J J) AS ON OD 
— 1954 ~ 1953 
Sept. 25 Oct. 2 Oct. 9 Oct. 18 
sSwiaia Gn syeatieraens eee 9,072 9,158 9,193 8,307 
Si ciste ie een a talents 710,215 721,883 +720,000 804,070 
70.4 71.0 72.3 96.3 
104.5 105.3 107.3 S02 
re ~1954 ~ 1953 
Sept. 22 Sept. 29 Oct. 6 Oct. 7 
{Federal Reserve] $21,005 $21,015 ($21,102 $23,146 
2,931 3,344 3,318 2,526 
94 Cities 54,547 55,043 54,276 52,961 
Gs isncepes 1,527 1,789 1,527 1,120 

















- — 1954 ‘ a 
Averages: Oct. 6 Oct. 7 Oct. 8 Oct. 11 Oct. 12 High Low 
30 Industrials .. 364.43 363.79 363.77 361.43 359.57 364.43 279.87 
20 Railroads ... 117.47 117.58 117.81 116.91 116.93 120.73 94.84 
15 Utilities 60.80 60.62 60.57 60.39 59.90 61.58 52.22 
65 Stocks ..... 133.05 132.88 132.92 132.12 131.54 133.08 106.03 
1954 
Details of Stock Trading: Oct. 6 Oct. 7 Oct. 8 Oct. 11 Oct. 12 
Shares Traded (000 omitted)........ 2,570 1,810 2,120 2,100 1,620 
Seaetee “TORRE che dies Fak oe Socng wes 1,216 1,148 1,189 1,225 1,142 
Number of Advances.............0: 497 412 442 333 267 
Number of Declines................ 422 446 455 610 608 
Number UWnehemieed ....iscoccc case 297 290 292 282 267 
New Tiishe Wee cise ccciesscisicas 75 64 64 68 25 
DOR TE ere Rb di acco nbekneds 1 1 1 4 7 
Bond Trading: : 
Dow-Jones 40-Bond Average........ 100.88 100.84 100.91 100.77 100.77 
Bond Sales (000 omitted)............ $2,880 $2,145 $2,880 $2,953 $2,320 
= —— -1954 . —_ 
*+Price-Earnings Ratios: Sept.8 Sept.15 Sept.22 Sept.29 Oct.6 High Low 
50 Industrials ...... 11.38 11.62 11.93 12.18 12.29 12.29 9.36 
20 Ratiroads ....... 8.38 8.57 8.62 8.46 8.59 8.62 5.20 
a ee 15.32 15.43 15.47 15.38 15.35 15.47 13.78 
*+Common Stock Yields: 
50 Industrials ...... 458% 449% 4.37% 4.28% 4.26% 5.83% 4.26% 
20 Railroads . <..6s0< 5.81 5.68 5.65 5.76 5.66 6.88 5.50 
20 ASHES «62 eee 4.76 4.72 4.73 4.75 4.76 5.23 4.63 
DO MSTGRES” sc4 5528's 4.66 4.57 4.47 4.40 4.37 5.78 4.37 
* Average Bond Yields: 
2, ee ear ee Ae! 2.846 2.845 2.843 2.839 2.844 3.058 2.803 
A> Gam aesacsaoeeee 3.137 3.136 3.126 3.138 3.133 3.376 3.124 
BO -cacasnaesadeues 3.493 3.501 3.490 3.493 3.486 3.674 3.470 


*Standard & Poor’s Corporation. 


For latest available figures, see page 17. 


The Most Active Stocks — Week Ended October 12, 1954 


Tide Water Associated Oil... 


Royal Dutch Petroleum 
Rohr Aircraft 
Armour & Company 
Martin (Glenn L.) 
United States Steel 
Continental Motors 
General Electric 
Montgomery Ward 





eeeee 
ret hee see eS 
seers eee 
eee eee eee 

seer esere 

ee 
ee 


Ashland Oil & Refining...... 


Shares -———_Closing ———_,, Net 

Traded t. 5 Oct. 12 e 
acre 224,800 25354 26% +% 
steele eal 167,000 61% 675% +6% 
ARs eer 143,400 28% 31% +3% 
Wises 139,900 11% 11% cna 
Sica ee 102,900 29% a2 +234 
encanta 102,300 57% 59 +1% 
se dat 78,000 10% 10 — kh 
niece 74,900 435% 42% —% 
De rene 73,700 73% 7434 4+1Y% 
ere 72,800 12% 12 —% 
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Where in the world was the radio 
the Army wanted ? 


The year was1952. 
The army wanted 
a radio that would 
build morale. One 
that would let 
servicemen hear 
home, wherever 
in the world they were sent. 

Such a set would have to work under 
extreme hazards of arctic cold, tropic 
humidity, uncertain power supply... 

Where did the Army find it? 

Here at Zenith. It was the famous 
Zenith TRANS-OCEANIC shortwave port- 








able, already a veteran of 11 years of 
rugged service all over the world. It 
had been tested and proven under 
countless “‘impossible” conditions. No 
other radio could touch its perform- 
ance record. The Army asked Zenith to 
make a few adaptations in this famous 
radio, and it was ready as the R-520/ 
URR for government service. 


Being ahead of the times in radionics 
is Zenith’s specialty. We are proud that 
our experience in bringing better things 
to the American people can serve the 
Government. 


Zenith Radio Corporation, Chicago 39, Illinois 


Zenith’s experience in shortwave 
makes them a logical producer of the 
Army’s AN/GRRS. This powerful short- 
wave radio is used by the Army for 
receiving messages in the field under 
very gruelling conditions. It is another 
example of the benefit of Zenith’s 
35 years of “know-how” brought to 
Government service. 


ENITS 
The ais of television and RADIO 


Backed by 35 years of Experience in Radionics Exclusively 
ALSO MAKERS OF FINE HEARING AIDS 


CO* ¢ 1954 
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Stripping for a pre-induction 


The tobacco you see in the picture will never be 
used in a cigarette. Yet the quality of every 
Lucky Strike depends, in part, on that tobacco. 
This tobacco has been gathered from farms 
throughout the tobacco country in advance of 
the buying season. You see one leaf being 
stripped of its stem prior to going through an 
exhaustive series of tests in The American 
Tobacco Company’s Research Laboratory. 
These tests determine whether the crop, in 
each of the many tobacco-producing areas, will 


physical 


or will not be accepted for use in Lucky Strike 
cigarettes. The tests help assure that later, in 
the great auction sales, The American Tobacco 
Company will buy only the fine tobacco for 
which Lucky Strike is famous. 

This is just one of countless stories we could 
tell to illustrate how the Research Laboratory 
checks, tests, and controls the quality of Luckies 
throughout their manufacture. This ceaseless at- 
tention to detail explains why, pack after pack, 
Luckies are the cigarette of matchless quality. 


INCORPORATED 


FIRST 


IN CIGARETTE RESEARCH 
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